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CHANGING CONDITIONS 


demand constant scrutiny of each new 
situation. Send in a list of your securé 
ties for our up-to-date analysis. Write 
Dept. K-6. 
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DIVIDENDS 


PHILCO CORPORATION 


Radios Auto Radios Tubes ¢ 
Refrigerators @ Air Conditioners 


DIVIDEND ON 
COMMON STOCK 


The directors of Philco Corporation 
have declared dividend of twenty- 
five cents ($.25) per share on the 
outstanding common stock, payable 
October 15th, 1940, to stockholders 
of record at the close of business 
October 5th, 1940 


CORPORATION 


“Call for 
MORRIS” 


New York, N. Y. 
September 18, 1940 


Philip Morris & Co. Ltd., Inc. 


There has this day been declared a 
regular quarterly dividend of 75¢ per 
share on the Common Stock, payable 
October 15, 1940 to holders of Com- 
mon Stock of record at the close of 
business on September 30, 1940. 


L. G. HANSON, Treasurer. 
VILL LLL 


CELOTEX 


CORPORATION 
Dividend Notice 


At a meeting held Sept. 16, 1940, 
the Board of Directors of The Celotex 
Corporation declared the regular quar- 
terly dividend of $1.25 per share on 
the Preferred Stock for the quarter 
ending Oct. 31, 1940, payable Oct. 25, 
1940, to Stockholders of record Oct. 


21, 1940. 
CHARLES G. RHODES, 
Secretary. 


CAPITAL WANTED 


$100,000 INVESTOR for small loan company 
under New York banking law; two young men, 
one with 10 years’ successful small loan ex- 
perience, other 15 years’ sales experience, wish 
to form company; excellent location believed 
available. This is a liquid business, no inventory, 
assuring fair profits with unlimited possibilities 
for expansion. Box 741, c/o Financial World, 
21 West St.. N. Y. C. 
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We, the PEOPLE, REPUBLICANS and 


REAL DEMOCRATS, want WILLKIE as 


OUR NEXT PRESIDENT 


© Greystone Studios, Inc., N. Y. C. 


... Willkie ...a Crusade 


Selected by 
The People 


MEANS 


Elected by 
The People! 


The same type of spontaneous enthu- 
siasm that nominated Willkie, will 
elect him. 


THIS IS A CRUSADE of Republicans 
and real Democrats to choose a Pres- 
ident who will restore national con- 
fidence to the point where national 
income will be sufficient to carry out 
our tardy defense program—the 
world’s biggest business—a job for a 
truly big business executive. 


REAL DEMOCRATS—fed up with 


wasteful spending, impractical 
plans and broken promises—will 
no longer mistake the “New Deal” 
for “Democracy.” Disgusted with 
the delay in our defense program, 
outraged by the Third Term and 
the one-man convention, they will 
go Willkie! 


This message is paid for by the Willkie 
non- 


independent, 
J.O.Y. 


Magazine Fund, an 
profit, voluntary enterprise. 


“What can I do 
for Willkie”’ 


Millions of eager Americans are asking 
this. Willkie will win only if we work for 
him, only if we jump in and f/elp him win. 
Remember, he has to beat the most power- 
ful political machine in America’s history. 
If you wish to “talk Willkie” to a large 
number of people—here is a 


NEW WAY TO HELP HIM WIN 


These messages appear in the magazines 
in proportion to the money volunteered by 
Americans—The People’s own _ publicity 
effort, paid for by The People. 


Each $2 you contribute pays for a Willkie 
message, such as this one, to an average of 
1,000 magazine readers—an easy, quick 
way for you to tell a lot of people about 
Willkie, at ¥% the cost of penny postals, 
1/10 the cost of letters. 


This self-sustaining campaign operates au- 
tomatically. As the money comes in, all of 
it is put into these magazine messages and 
“follow up” literature, postage, etc., which 
bring in more contributions, which in turn 
go into more messages! Your money does 
a definite job promptly. 


NON-PROFIT 


The records of this volunteer, non-profit 
enterprise and its advertising agent, are 
open for inspection. No executive salaries. 
Voluntary helpers give their time. The 
Fund is entirely independent of any politi- 
cal party. No one is supplying money ex- 
cept individuals who hear about this idea 
and are sufficiently enthusiastic to send $2 
or more. 

Your contributions can enlarge this cam- 
paign to magazines and farm journals cir- 
culated where votes are very important, 
where truth is needed. 


How Many Readers For You? 


Send your money at once—there’s not much 
time left. Send $2 for each thousand mag- 
azine readers you wish to pay for—also 
your ideas on points to stress in this cam- 
paign for our next President. 


Clin Coupon Now Before You Forget! 


WILLKIE MAGAZINE FUND 
610 5TH AVENUE, NEW YORK CITY 


Enclosed is [] Check () Currency 
FW 


rome by considerable pub- 
licity concerning the impending 
formal opening of the highway, $5.8 
million of Commonwealth of Pennsyl- 
vania Turnpike Revenue 334s, 1968, 
made their appearance last week. This 
161-mile long super-highway was 
financed with a PWA grant of some 
$29.2 million and an RFC loan of 
$40.8 million. The RFC has gradu- 
ally been selling to underwriting 
groups the bonds it has taken in ex- 
change for its funds, and this financ- 
ing marks the final block to be offered 
to the public. 

Priced by the underwriting group 
at 104, the bonds yield about 3.5 
per cent to maturity. This return 
compares with around 2 per cent for 
bonds of comparable life issued 
by the Commonwealth of Pennsyl- 
vania itself, the difference being that 
the latter are a direct charge against 
the credit of the Commonwealth, 
whereas interest and principal of the 
turnpike bonds are payable solely 
from the net revenues derived from 
the tolls to be charged. 

In light of the fact that 45 per cent 
of the cost of the highway construc- 
tion was borne by the PWA, the 
probabilities are that these bonds will 
work out satisfactorily to investors. 
But in general, toll road and _ toll 
bridge projects financed entirely by 
private funds have not constituted too 
happy an investment field. One of 
the most unfortunate experiences oc- 
curred some years ago in Louisiana, 
during the Huey Long régime. 

Costing around $6 million, private 
interests in 1928 completed a toll 
bridge in the vicinity of New Orleans 
across Lake Pontchartrain. In a 
purely political move, the State short- 
ly began providing competitive facili- 
ties, without cost to the users. As a 
result, the company went into re- 
ceivership about a year later; and in 
1938 the State was able to take over 
the: bridge for a nominal payment— 
the bondholders receiving little for 
their investment. 

Nevertheless, there have been some 
outstanding successes in this field, one 
of which is now moving toward a 
culmination. The Bear Mountain 
Hudson River Bridge, built around 
1923, was financed by the sale of $3 
million first mortgage 7s to the pub- 
lic, and of $1.5 million income 8s to 
a small group of private interests. 

(Please turn to page 27) 
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of the November elections. 
of a bright era ahead. 


WHAT WILL STOCKS 
THE BLITZKRIEG 


Early signs of British success would still leave the stock market 
facing such domestic problems as the tax legislation and the outcome 
But the situation contains the elements 


By RICHARD H. LONGMAID 


ver since Germany 

France and the Low Countries, 
investors have been wondering, and 
financial analysts have been attempt- 
ing to forecast, what the stock mar- 
ket might do were Britain to be at- 
tacked and beaten. Consensus of ex- 
pert opinion came to be that if so 
tragic a world development occurred, 
wholesale selling would again break 
out in the market, probably depress- 
ing prices below their “panic” May- 
June lows. This would mean an in- 
definite extension of the year-old 
“bear” downtrend rather than a turn 
in the market tide. 


WAR ON NERVES 


But when the Nazi aerial attack 
did finally set in and British resistance 
strengthened as the bombardments in- 
creased in fury, equity holders and 
commentators, taking a more optimis- 
tic view of Britain’s chances for vic- 
tory, began seriously to debate the 
effect upon share prices were the 
German blitzkrieg to fail. So con- 
fident indeed became American and 
British investors alike over the 
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brighter outlook, that they eagerly 
bid up for stocks over recent weeks, 
both here and in the London market. 
It was only when Winston Churchill 
warned his people that invasion was 
a matter of days, and wide property 
destruction and loss of life had come 
to London, that markets faltered, then 
dipped after their substantial rallies. 


MARKET RISEP 


That success for the British and 
failure for the Nazis in the immediate 
Battle of Britain, would be bullish on 
the stock market, particularly when 
business is in so strong a position, no 
one can truly gainsay. But the meas- 
ured degree and circumstance of that 
most favorable effect (a British suc- 
cess), will depend upon the inter- 
mediate position of the market at the 
time it becomes apparent that Britain 
is victorious. If, for example, the 
Nazis were to invade Great Britain 
tomorrow with a major force and that 
army were to be quickly trapped or 
routed so that it could be said that 
the Germans had suffered a decisive 
setback, indicating a definite turn in 


Finfote 


British fortunes of 
war, then it would 
be reasonable to 
expect an upward 
surge again in 
equity prices from 
current levels, 
even though the 
so-called technical 
position of the 
market has become 
partially weaken- 
ed by the August- 
September rally. 

But were the 
market so to ad- 
vance, this for- 
ward movement 
should prove quite limited by reason 
of the extensive rise already enjoyed 
by the share “average” in their four 
months’ climb from panic levels. At 
the counter-swing high point of 134.10, 
reached by the industrial average on 
September 5, that composite had 
risen 23 points to retrace 56 per cent 
of its April-June decline. At the peak 
position of 29.29 for the rail average, 
also achieved on September 5, that 
indicator had climbed 7 points from 
its May 21 low, recapturing 72 per 
cent of the points lost in its April- 
May plunge. 


TECHNICAL ASPECTS 


Although rebounds of this kind 
have at times persisted for more than 
four months and effected even more 
than the maximum price retracement 
of 66% per cent, over a broad span 
of years it has been found that such 
counter-swings, on average, terminate 
after they have recovered around 50 
per cent of the immediately preceding 
leg of decline, and have run for up- 
wards of 50 days. Thus it is seen 
that the Spring-Summer climb in 
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equity prices substantially outstripped 
the average performance. 

Yet aside from the degree and 
period of retracement, the market 
continues confronted with primary 
perplexities, those of tax legislation 
and the November election, so that 
any upward move just now in share 
prices on a signal British success, 
would naturally be restrained. The 
wary market, its needle-sharp eye 
ever glued to the business-political 
horizon, is always reluctant to climb 
very far until it can clearly appraise 
the future position of business and 
business profits. 


CORRECTIVE REACTIONS 


Now whenever share prices have 
staged a substantial recovery, they 
become increasingly liable to reaction. 
Consequently, were the market now 
to advance somewhat further on some 
especially good turn for Great Britain, 
it would find itself before long; on 
very thin ice indeed. Markets in that 
position reach what is called an over- 
bought condition. As stocks advance 
in price, more and more buyers enter 
the market to absorb the available 
“supply.” In due course these inves- 
tors, feeling that they have accumu- 
lated sufficient shares, and have bid up 
prices far enough for the present, tem- 
porarily withdraw to the sidelines. 
When a scarcity of buyers so de- 


COMING ARTICLES 


Economic Consequences 
of the Draft 


No More Rails 
for YouP 


velops, the professional trading ele- 
ment, always ready to explore the line 
of least resistance, unload their “long” 
positions, then go “short” of stocks. 
With insufficient buyers on hand to 
take up the offerings, quotations are 
progressively lowered. The inevitable 
big corrective reaction thus sets in, 
until prices become more attractive 
again, the business-political horizon 
clears, and the market reaches a tech- 
nical, ‘‘over-sold’’ position. 

Still assuming now that the Ger- 
man blitzkrieg will fail, let us ex- 
amine the Battle of Britain a bit more 
closely. It seems very plain from the 
character of the British resistance and 
the commentaries of military experts, 
that that encounter will prove a much 
more tedious, stubborn fight than 
those waged not many months ago on 
the Continent. It will be exception- 
ally difficult for the Nazis to gain a 


BOMBINGS MAKE STRANGE 


Stock Exchange in a movie 

studio! The screen itself is 
about the only place where a situa- 
tion of that kind would appear plaus- 
ible. But there is a possibility—not 
an exceptionally strong one, but still 
a possibility—that this will be seen 
in England. The movie studio re- 
ferred to is in Denham, a London 
suburb and one of the country’s 
“movie capitals”; the market in- 
volved is, of course, the London 
Stock Exchange. 

The whole thing began some weeks 
ago, when London Stock Exchange 
authorities announced that they had 
secured accommodations at Denham 
to assure the continuance of trading 
on what is far and away the world’s 
broadest securities market (in point 
of issues listed). Even with bomb- 
ings having reached previously un- 
known heights, brokers are still un- 
willing to evacuate the House on 


Threadneedle Street. And there is 
good reason to believe that unless 
business becomes physically impos- 
sible in London, trading will not 
leave The City unless officially or- 
dered to do so by the Government. 
Nevertheless, it is interesting to note 
the rough pattern that is in readiness 
to serve the financial community in 
the event such an emergency arises. 

According to The Investors’ Chron- 
icle of London, the first principle in 
the Denham arrangement is that “it 
is not primarily a dealing scheme, but 
a clearing scheme.” It is, at the out- 
set, a piece of machinery designed to 
insure that the seller will get his 
money and the buyer his stock. In- 
cidentally, the London publication 
was impressed with the physical com- 
forts and spaciousness there and re- 
marks that “An architect called in to 
design a Stock Exchange from the 
word go might learn some useful 


foothold on British soil, and to do 
so, repeated landing attempts at many 
coastal points might have to be made. 
Consequently, the Battle of the British 
Isles is still more likely to be a strug- 
gle of weeks than of days—before its 
end has been reached, and the out- 
come can exert its powerful effect 
upon the stock market. Meanwhile, 
over the very near future, any day-to- 
day good fortune for the British might 
succeed in lifting equity prices above 
their recent highs. 


RALLY AHEAD? 


As we pursue our analysis, it be- 
comes increasingly clear that before 
the Battle of Britain has had time to 
be decided, a substantial, extended re- 
action will overtake the market at 
current or somewhat higher levels, 
the sort of reaction which will fully 
“correct” the entire upswing from the 
May-June lows. And on the premise 
that Britain will endure, those panic 
lows should hold, with prices stabiliz- 
ing above those critical positions. 
Then when a British triumph is de- 
clared, the market, again ripe for ad- 
vance, should stage a dynamic rise to 
carry the stock price averages above 
whatever highs are finally reached in 
the upswing since Spring. And when 
that has occurred, the market will 
have supplied a double-check reading 

(Please turn to page 31) 


BEDFELLOWS 


lessons from a modern film studio.” 

If trading does move to Denham, 
it is expected that one of the major 
lessons learned will be the greater 
use of the telephone. Another lesson 
might be that a good deal of the rou- 
tine clerical work now done in brok- 
ers’ office might be more conveniently 
undertaken by a comprehensive clear- 
ing unit. In other words, it may 
lead to the adoption of newer business 
methods—something that the Ex- 
change has not been so wont to do. 

There are many problems to sur- 
mount, of course. And these, it is 
intimated, will send the cost of any- 
thing like a full service to “fantasti- 
cally high” levels. But with willing 
cooperation between jobbers and 
brokers, it is believed that it will be 
possible “to maintain a sufficiently 
good market in possibly 1,000 of the 
10,000 or more securities in which 
the Stock Exchange deals.” 


FINANCIAL WORLD 
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THE TRANSPORTATION BILL— 
BEGINNING “NEW ERA” FOR 


K rine Congress in session to 
round out the defense program 
has resulted in the completion of ac- 
tion on at least one important meas- 
ure in another category which seem- 
ingly had been killed last spring when 
“Senate 2009” was sent back to con- 
ference. This legislation, generally 
known as the “omnibus transportation 
bill,’ has been before Congress in 
one form or another for almost two 
years. 

The Wheeler-Lea bill, to use an- 
other designation, is the outgrowth of 
recommendations made by various 
groups and committees which made 
studies of the nation’s transportation 
problems over a period of years 
(either with or without the mandate 
of Congress or commission by the 
Executive Department ), including the 
office of the Federal Coordinator of 
Transportation, a special committee 
of the ICC, and the six-man manage- 
ment-labor committee appointed by 
President Roosevelt in 1938. 


RECOMMENDATIONS INCLUDED 


Several of the recommendations of 
the ‘‘committee of six’ have been in- 
cluded in the bill approved by the 
President but one of the more im- 
portant—the establishment of a new 
and more efficient basis for railroad 
reorganizations—has been omitted. A 
separate bill for that purpose has 
been passed by the Senate, but there 
does not appear to be much chance of 
enactment at this session since it is 
still pending before the House 
Judiciary Committee. 

One section of the bill does, how- 
ever, offer some promise of aid in 
effecting readjustments of railroad 
capital structures; this part will be 
considered first since it is probably 
of most immediate interest to inves- 
tors. One suggestion for rehabilitat- 
ing rail finances which has appeared 
repeatedly in recent years is the plan 
for lending RFC funds to the carriers 
for the purpose of buying in their 
own obligations at depressed prices. 
This scheme could be tried under the 
terms of the Wheeler-Lea bill, but it 
appears doubtful that it will prove 
practical. 

At all events, the language of the 
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The omnibus 
transportation 
bill has been 
rather widely 
regarded as a 
“relief” mea- 
sure for the 


railroads, but 
it has a broader 


significance. 


bill is sufficiently broad to permit the 
RFC to provide financial aid in many 
different ways in the reorganization 
or refinancing of a railroad company. 
RFC rail loan authorizations are in- 
creased by $500 million. The require- 
ment that the ICC certify that the 
carrier may reasonably be expected to 
meet its fixed charges and other 
obligations without undergoing a 
formal or judicial reorganization is 
maintained as a prerequisite to loans 
to companies which are not in the 
courts, but loans to companies already 
in process of reorganization are evi- 
dently permitted. 

The RFC, with the approval of the 
ICC, is empowered, “to aid in the 
financing, reorganization, consolida- 
tion, maintenance or construction (of 
railroads), to purchase for itself, or 
for the account of a railroad obligated 
thereon, the obligations . . . or guar- 
antee the payment of the principal and 
or interest on such obligations...” 

Although the open market purchase 
or tender plan for acquisition of 
secondary rail bonds at low prices 
may be tried under this section, it ap- 
pears more likely that it will be used 
mainly to facilitate voluntary read- 
justments of funded debt more or less 
similar to that recently effected by 
the Boston & Maine with the help of 
the RFC. 

The success of the latter company’s 
plan points to its adoption for other 
roads, under the broader powers 
given to the RFC, if the need should 
arise. With rail traffic and earnings 
rising in most sections of the coun- 
try, the need for such readjustments 


will be lessened, but there are a few 
“borderline” cases which might not 
otherwise be able to escape bank- 
ruptcy. 

Another important section of the 
bill repeals the provisions of the land 
grant statutes under which the Gov- 
ernment has been accorded prefer- 
ential freight rates for many years. 
(There is an exception with respect 
to Army and Navy property which 
is being transported for military use. ) 
Rescinding the low rates (50 per cent 
of regular commercial rates) on gov- 
ernment shipments is expected to add 
several million dollars annually to ag- 
gregate railroad revenucs. Although 
relatively small, the importance of 
these added revenues will grow as the 
defense program expands. 


RELIEF MEASURE? 


If attention were to be focused 
entirely upon these two sections of the 
bill, there might be justification for 
using the appellation “railroad relief 
measure,” as has been done by high- 
way transportation interests and 
others who are connected in various 
ways with the railroad’s competitors. 
The amendment to the provisions of 
the existing law covering consolida- 
tions may eventually be of some help, 
but it would seem rather far fetched 
to call the new regulations “relief.” 
The scrapping of the “official consoli- 
dation plan” (formulated by the ICC 
in 1929) merely gives statutory 
recognition to a situation which has 
existed for years. 

This plan was disregarded by the 
ICC in its approval of the Gulf, 
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Mobile & Northern-Mobile & Ohio 
merger, the most important realign- 
ment of rail systems in recent years. 
Furthermore, the economies which 
might be effected in rail consolidations 
are circumscribed by the requirement 
that, in the four years following con- 
solidation, no employe shall be placed 
in a worse position with respect to 
employment than existed previously. 
This guarantee of continued employ- 
ment or large dismissal compensation 
removes a major part of the potential 
savings over the four-year period. 

One of the most significant pro- 
visions of the new transportation bill 
is that which places coastal, inter- 
coastal and inland water carriers 
(with the exception of a few types of 
bulk carriers operating mainly on the 
Great Lakes) under ICC regulation. 
This may ultimately have beneficial 
results for the railroads, since rail 
carriers in some sections of the coun- 
try have either lost traffic because of 
uneconomic water transportation or 
suffered losses in revenues because of 
extremely low rates offered by un- 
regulated competition. 

But it seems unwarranted to 
charge, as certain interests have done, 
that this measure is deliberately de- 


signed to strangle water transpor- 
tion for the benefit of the railroads. 
Since interstate buses and trucks have 
been placed under ICC jurisdiction, 
all of the other common carriers in 
interstate commerce are subject to 
federal regulation and it is only just 
that the agencies of water transporta- 
tion should be placed upon the same 
basis. 

In this connection, it appears that 
another important provision of the bill 
may ultimately prove to be the most 
significant—that which establishes a 
new three-member board of investiga- 
tion, to be appointed by the Presi- 
dent and confirmed by the Senate. 
This board is instructed to investi- 
gate: (1) the relative economy and 
fitness of the three types of carriers 
(rail, highway and water; air trans- 
port is excluded because it has been 
provided for in previous legislation) ; 
(2) the extent of public subsidies 
to such carriers; (3) the extent of 
taxes on such carriers; (4) any other 
matter which may be deemed impor- 
tant ‘‘to effectuate the national trans- 
portation policy.” 

This policy is declared to be as fol- 
lows: “To provide for fair and im- 
partial regulation of all modes of 


transportation subject to the pro- 
visions of this Act, so administered as 
to recognize and preserve the inherent 
advantages of each; to promote safe, 
adequate, economical and_ efficient 
service and foster sound economic 
conditions in transportation and 
among the several carriers; to en- 
courage the establishment and main- 
tenance of reasonable charges for 
transportation services, without un- 
just discriminations, undue prefer- 
ences or advantages, or unfair or de- 
structive competitive practices .. . 
all to the end of developing, coordi- 
nating, and preserving a_ national 
transportation system by water, high- 
way, and rail, as well as other means, 
adequate to meet the needs of the 
commerce of the United States, of the 
Postal Service, and of national de- 
fense. All of the provisions of this 
Act shall be administered and en- 
forced with a view to carrying out 
the above declaration of policy.” 

The degree of success achieved by 
the investigating board and the ad- 
ministrative officials in carrying out 
the mandates contained in this decla- 
ration of policy will determine the ef- 
fects of the legislation, beneficial or 

(Please turn to page 27) 


PREFERREDS FOR SMALL PORTFOLIOS > 


Average price is around $46 a share. Group 
yield of about 5% per cent is liberal con- 


sidering the average 


es week there was presented a list 
of ten dividend payers for the 
“small” investor, the issues in that 
group ranging in price from 6 to 
19, and averaging about $13 a share. 
In the preferred stock field, the selec- 
tion of low priced issues of invest- 
ment grade is much more circum- 
scribed than in the case of common 
stocks. In fact, while there are ex- 
ceptions, virtually all preferreds that 
are quoted below 20 or 25 are selling 
at these levels because dividends have 
long since been omitted, and there is 
little chance of early resumption. 

In a somewhat higher price range, 
however, there will be found a dozen 
or so senior issues that are suitable 
for the investor who prefers to hold 
a comparatively large number of 
shares of a medium priced stock 
rather than a smaller number of 
shares of one selling for around $100 
or so. Most of the issues of this type 


quality represented. 


are of less than $100 par value, or of 
no par value with a dividend rate of 
$2 to $3 annually. Here again, as 
with common stocks, price alone is no 
measure of investment value. How- 
ever, it might be said that “by their 
yield ye shall know them,” for quality 
is almost invariably reflected in the 
rate of return afforded at current 
price levels. 


Here are ten preferred stocks, 
whose prices range from 24 to 60— 
and whose yields, which in general re- 
flect their investment quality, range 
from around 4% per cent to nearly 
7 per cent. The prices of several 
would be somewhat higher (and the 
yields thus lower) if it were not for 
their redemption figures. In fact two 
of the issues are already selling a 
point above call price, but the risk of 
loss of this premium is offset at least 
in part by the considerations of the 
yields obtainable from issues of such 
quality. 


Preferred Stock: 


Crown Cork & Seal $2.25 cum. W. W 


Wesson Oil & Snowdrift $4 cum. conv 


Beneficial Industrial Loan $2.50....... 
California Packing 5% cum............ 


North American Co. 534% cum......... 
Philadelphia Co. 6% cum............... 
Radio Corp. $3.50 Ist cum. conv........ 


Westvaco Chlorine 5% cum. conv...... 


TEN PREFERREDS WITH GOOD AVERAGE YIELD 


Call Recent Current 

Price Price Yield 
55 52 48% 
ree 50 51 4.9 
481% 41 5.5 
Not 24 5.8 
55 43 5.2 
55 55 5.2 
Not 44 6.8 
100 56 6.3 
85 60 6.7 
33 34 4.4 
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nd the first seven months of the 
current year, sales of casings and 
tubes increased more than 6 per cent 
over the like period in 1939. But the 
leading tire manufacturers with one 
exception reported a smaller net in 
their most recent half-year statements, 
as shown in the appended tabulation. 
This situation points directly at the 
source of the industry’s fundamental 
difficulty and permanent problem, the 
price ratio between raw rubber and 
finished products. 

A bull market in commodities de- 
veloped at the outbreak of the war, 
quotations for crude rubber rising to 
a high of 24 cents a pound on Sep- 
tember 5, 1939, compared with an 
average for the preceding month of 
16.68 cents. Though prices receded 
during the following quarter, the 
average for the last four months of 
1939 remained above 20 cents a pound 
against an average for the entire year 
1939 of 17.66 cents. 

During the first four months of the 
current year the price hovered 
around the 19-cent level, but since 
last May, when last year’s high of 24 
cents was temporarily reattained, the 
average has remained above the 20- 
cent mark, which also was the aver- 
age for last August. Current quota- 
tions are slightly above 19 cents a 
pound. 


RAW MATERIAL COSTS 


Prices for cotton and carbon black, 
the two other important raw materials 
going into the manufacture of tires, 
today are likewise above year-ago 
levels, though the percentage advance 
of these two commodities is only 
about half of the 20 per cent increase 
in raw rubber prices, and therefore 
less important. (Another reason be- 
ing that rubber accounts for two- 
thirds of the 45 to 55 per cent tire 
manufacturing costs that are repre- 
sented by raw materials. ) 
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BETTER OUTLOOK 
FOR TIRE SHARES 


Volume of business is gaining and price ad- ‘ 
vances, though not yet adequate, have improved 
profit margins—but war still holds dangers. 


Inability to translate these higher 
raw material prices into a correspond- 
ing increase in prices for finished 
products is chiefly responsible for the 
smaller profit margins recorded so far 
this year by the industry. If it had 
not been for the advance of from 5 
to 12 per cent in prices for mechanical 
rubber goods shortly after the out- 
break of the war, and for the belated 
increase in prices for original equip- 
ment tires of from 2% to 7% per cent 
last April to some of the smaller auto- 
mobile manufacturers, the discrepancy 
between the larger sales volume and 
smaller profits would have even been 
larger, especially in view of the fact 
that replacement tires were reduced 
some 12% per cent last November, a 
movement directly contrary to the 
price trend of the industry’s raw 
materials. 

Now it would seem that the tire 
manufacturers have finally decided to 
remedy that situation, as indicated by 
the recent advance in original equip- 


ment prices—where profit margins 
are usually smallest—by 10-to 15 per 
cent, retroactive to August 1, 1940. 
This advance is important, as it repre- 
sents practically clear profit, whereas 
price increases in the replacement 
field usually have to be shared with 
the distributors. 

According to Department of Labor 
statistics the retail price index for 
tires and tubes (1926 = 100) stood 
at 59.5 for the year 1939 and aver- 
aged 57.1 for the first seven months 
of the current year, clearly showing 
the necessity of higher prices in the 
replacement field to attain more ade- 
quate profit margins. 


RUBBER SITUATION 


The sharp advance in crude rubber 
prices as a result of the panicky buy- 
ing at the beginning of the war re- 
sulted in a dwindling of stocks to 
only 105,000 tons last November, 
which was but slightly over two 
months’ requirements. This was a 


FIRESTONE 


GOODRICH 


GOODYEAR 


U. S. RUBBER 
6 months, June 30, 1939........ 


*Not reported. 


TIRE COMPANY SALES AND EARNINGS 


6 months, April 30, 1940......... 
6 months, April 30, 1939......... 


Fiscal Year, Oct. 31, 1939........ 
Fiscal Year, Oct. 31, 1938........ 


6 months, June 30, 1940......... 
6 months, June 30, 1939......... 


6 months, June 30, 1940......... 
6 months, June 30, 1939......... 


6 months, June 30, 1940......... 


Net 


Sales Profit Netper 

(in thousands of dollars) Share 
2,852 
$160,119 6,722 
141,883 5,258 
135,736 6,629 
115,038 2,240 
101,056 4,143 
95,756 3,611 
200,102 9,839 
109,783 4,234 
88,349 4,465 
195,311 10,219 
154,936 5 


, 
a 4% 
} 
| 
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rather dangerous situation if war 
complications should have cut us off 
from the Far East, which accounts 
for 97 per cent of our crude rubber 
supplies. This threat has been great- 
ly lessened through direct government 
action in accumulating a special re- 
serve which by the end of 1941 is ex- 
pected to reach 417,000 tons. It will 
consist of 87,000 tons obtained 
against cotton on a barter deal (still 
under delivery), 150,000 tons bought 
this year by the Rubber Reserve 
Company (a government agency 
financed with RFC funds), and 180,- 
000 tons to be bought next year by 
the same agency. In addition, private 
stocks have been built up in the mean- 
time to a total of some seven months 
requirements. 

In these transactions the Govern- 
ment has the cooperation of the Inter- 
national Rubber Regulation Commit- 
tee and the Rubber Manufacturers 
Association which has furnished the 
buying personnel in order that the 
purchasing may be done by experts. 
Inasmuch as a fixed price limit has 
been set for these purchases (which 


limit, however, has not been pub- 
lished) they probably will exercise a 
stabilizing effect upon the raw rubber 
markets with the support of the Inter- 
national Rubber Regulation Commit- 
tee, which recently increased the ex- 
port quota to 90 per cent of base ca- 
pacity. The Government intends to 
hold these reserve stocks until De- 
cember 31, 1943, whereupon they will 
be liquidated in such fashion as not 
to disturb the market, provided that 
at that time the prevailing emergency 
is declared to be no longer existing. 
As to the prospective demand for 
tires and rubber goods, the outlook is 
rather encouraging. Automobile pro- 
duction for the 1941 model year is 
expected to show an increase of about 
15 per cent over the 1940 model year, 
just ended. In addition, the prepared- 
ness program now getting under way 
has sharply increased the demand for 
a variety of rubber goods. 
Practically all vehicles used by a 
modern army roll on rubber. It has 
been estimated, for instance, that for 
an army of one million men, 100,000 
trucks are needed and require from 5 


to 12 tires each, including spares, 
Rubber is also used in the manufac- 
ture of gas masks and balloons. A 
modern airplane has some 60 different 
rubber parts, and last year the air- 
craft industry alone paid over $1 mil- 
lion for tires and other rubber goods, 

Hence, the rubber companies have 
nothing to worry about concerning 
sales volume for the coming year, es- 
pecially as regards the mechanical 
rubber goods field, the further expan- 
sion of which should act as a stabiliz- 
ing factor for all leading companies 
that have invested large funds in re- 
search work in this branch of the 
business in order to find new uses and 
new fields for their products. 

In this connection it is to be noted 
that practically all the leading manu- 
facturers are already producing some 
kind of synthetic rubber. In case the 
United States should be cut off com- 
pletely from the sources of natural 
rubber it would take only one year, 
according to India Rubber World, 
before all requirements could be 
covered domestically by synthetic rub- 

(Please turn to page 29) 


MANGANESE AIDS FREEPORT SULPHUR 


Subsidiary’s earnings prospects improve, and 


company’s own activities are more profitable. 


wnership of a majority interest 
in a large manganese producer 
is beginning to bear fruit for Freeport 
Sulphur Company in a very substan- 
tial way. Its subsidiary, Cuban- 
American Manganese Corporation, 
was slow in being established on a 
consistent profit basis due to the tre- 
mendous engineering difficulty in- 
volved in treating its low-grade ores 
in order to bring them up to commer- 
cial grade. But the technical prob- 
lems have now been solved and de- 
mand for Cuban manganese is taxing 
the company’s productive capacity. 
The principal use of manganese is 
in the production of steel, where it 
acts as a deoxidizing and desulphur- 
izing agent, improves the grain struc- 
ture and imparts added strength and 
ductility. The prospective high level 
of steel output over an indefinite pe- 
riod will thus cause a large demand 
for manganese. Even aside from im- 
mediate requirements for consump- 
tion, the United States will be forced 


to import large quantities of the min- 
eral since it is classed as a strategic 
metal and our own output is far from 
sufficient for our needs. Supplies 
have in the past been obtained from 
such distant sources as Russia and 
Africa. 

Metals Reserve Company, a re- 
cently organized Government pur- 
chasing agency, has been buying up 
manganese to be stockpiled against a 
future emergency. Cuban-American 
has supplied a substantial quantity of 
the material, but is handicapped by 
the fact that its capacity for produc- 
ing high-grade concentrates is only 
100,000 tons a year. The company 
plans to increase its potential output 
of the better grade ore to 130,000 
tons annually by the end of this year, 
a move which should materially in- 
crease earning power. 

The manganese subsidiary report- 
ed a deficit in the first half of 1939, 
but earned a very substantial profit 
in the last six months of the year. In 


the first half of 1940 some decline 
was experienced, primarily because of 
a temporary drop during the second 
quarter. Even so, Freeport’s share 
of its subsidiary’s earnings accounted 
for almost a third of the consolidated 
profit in the first half—this despite 
the fact that Freeport’s earnings 
from its own activities totaled $1,- 
024,000 during this period against 
$920,000 in the last half of 1939 and 
$679,000 in the first half of that year. 

The prospects of the sulphur indus- 
try continue favorable, and thus Free- 
port’s income from both of its major 
divisions should be very satisfactory 
for a considerable time to come. The 
company paid $1.50 a share in divi- 
dends last year and will apparently 
disburse an equal amount this year ; 
three quarterly dividends of 25 cents 
and an extra of 50 cents have already 
been paid. On this basis, the stock 
offers a yield of 4.8 per cent at pres- 
ent levels around 31, at which the 
equity appears quite reasonably 
valued in relation to latest reported 
twelve months’ earnings of $4.37 a 
share, and appears to offer possibili- 
ties of longer term capital enhance- 
ment. 
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Keystone View 


WALL STREET GOES 


By THOMAS A. FALCO 


tera founder of Islam and 
author of the Koran, was a 
wise man. When he commanded a 
mountain to come to him and it re- 
fused, he went to the mountain. We 
might say that Mahomet, for all his 
importance, knew when he couldn’t 
afford to be stubborn. And if the 
famed prophet of Mecca were to be 
living today, it’s a good guess that he 
would have little trouble in building 
a reputation for what Wall Street 
calls “sensing a trend.” 


EXCEPTION TO RULE 


The financial community could well 
take a tip from Mahomet. Ever since 
the lush days of the ‘twenties, Wall 
Street has generally refused to recog- 
nize that this is a much-changed in- 
vestment world. Whether because of 
ignorance or sheer ennui, brokers 
have been too wont to sit back and 
wait for some “mountain”’—in the 
form of commissions or other revenue 
—to come to them. But there has 
been at least one exception—Merrill 
Lynch, E. A. Pierce & Cassatt. 

Formed last April, this is the larg- 
est organization of its kind in the 
country. It operates 39 offices in the 
United States and one in Havana; 
holds membership in 27 exchanges ; 
leases some 15,000 miles of private 
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wires ; maintains more than 1,000 em- 
ployees. And despite securities regu- 
lation, market restrictions and the 
woefully small volume of trading over 
the past several months, it earned a 
profit in the second quarter and has a 
good chance to cover operating ex- 
penses, at least, in the third. 

How is this being accomplished ? 
It’s a rather long story, and one that 
has not yet been completely written. 
Nevertheless, let us start at the begin- 
ning and look at some of the more im- 
portant pages. 

Late in 1939, the New York Stock 
Exchange retained Elmo Roper to 
conduct a nationwide survey. The 
object was to determine the prevailing 
public attitude toward the country’s 
No. 1 securities mart. Some 5,000 
persons in all walks of life were inter- 
viewed. Encouragingly enough, 53.6 
per cent of this total felt that the Ex- 
change was a necessary institution, 
and only 4.8 per cent said that “it 
was useless and should be done away 
with entirely.” But misconceptions 
and misinformation about its services 
were rather startling. 

Almost half of the group, for ex- 
ample, did not think that the small 
buyer on the Stock Exchange re- 
ceived the same consideration and 
treatment as the large buyer. A sub- 
stantial number believed that the Ex- 
change “makes a profit when the pub- 
lic loses money in stocks”; 40.6 per 
cent were under the impression that 


New Boardroom of Merrill Lynch, 
E. A. Pierce & Cassatt featuring 
electric quotation board, parti- 
tioned offices, fluorescent lighting, 
air-conditioning, insulation and 
sound-proofed walls and ceilings. 


the New York Stock Exchange buys 
and sells on its own account. And 
8.7 per cent thought that livestock 
could be bought and sold on the floor ! 

Wall Street was properly shocked. 
But characteristically, little was done 
about it. Charles E. Merrill, who had 
retired from the brokerage end of the 
business in 1929 and had remained in 
the investment field with Merrill 
Lynch & Company, Inc., was an 
exception. 

Early this year, his firm supple- 
mented the Big Board’s findings with 
an independent survey conducted in a 
large Western city. Facts were 
studied, then reduced to -figures. 
These data, in turn, were correlated 
on some 100 charts. Conclusion: In- 
stead of giving the people what they 
wanted, the financial community was 
giving them what it thought they 
should have. On paper it looked 
something like this—Wall Street was 
statistically bankrupt, but actually 
solvent. Mr. Merrill decided to test 
the theory. 

On April 1, the Street witnessed 
the biggest merger of its kind. Mer- 
rill Lynch & Company, Inc., under- 
writers, combined with E. A. Pierce 
—largest “wire house” in the country 
—whose antecedents could be traced 
back a century, and Cassatt & Com- 
pany, Philadelphia banking house es- 
tablished in 1872. The new organ- 
ization was to be known as Merrill 
Lynch, E. A. Pierce & Cassatt. Its 
primary aim was to give the invest- 
ing public exactly what it wanted— 
to serve it, in other words, in a man- 
ner to which it certainly had never 
before been accustomed. 


INNOVATIONS ADDED 


Innnovations were legion. All un- 
necessary “‘frills’’ were eliminated. 
That meant simplifying the board- 
room, for one thing, since experience 
showed that 85 per cent of the cus- 
tomers did most of their business over 
the telephone. Working with, rather 
than against, securities and market 
regulation was another. Publication 


of a complete, understandable finan- 
cial statement was a third. 

Under the guidance of what the 
firm calls an “account executive” (the 
Exchange’s label is “customers’ brok- 

(Please turn to page 23) 


we 

+> 
* 

4 
we 

| 
ig 
’ 

> 

: 

3 
Bt 
ie 

i 

9 


Ratings are from THE FINANCIAL Wor.p Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPT. 18, 1940 


Atlantic Gulf & W. I. bop 

Shares (recently quoted at 11) 
carry an exceptionally high risk fac- 
tor and are unsuited for average re- 
quirements. For 7 months to July 
31, this holding company in the ship- 
ping field reported a small profit, com- 
pared with a loss in the like 1939 
period. Over remainder of the year, 
increased demand and higher freight 
rates may offset rising operating costs. 
But this situation has more than its 
share of uncertainties and is not par- 
ticularly attractive at this time. (Also 
FW, May 8.) 


Blaw-Knox C+ 


Speculative positions in shares 
should be retained; approx. price, 8 
(paid 12% cents so far this year). 
As of the end of August, unfilled 
orders of this unit approximated $7 
million, or about double the total a 
year ago. While company is handling 
some defense orders, some 85 per cent 
of unfilled business represents the 
customary lines of manufacture. Blaw- 
Knox earned 72 cents a share in 1939. 
This year, however, expectations are 
that net will approximate $1 a share. 
(Also FW, July 24.) 


Bower Roller Bearing B 

Cyclical and longer range growth 
possibilities justify retention of shares, 
now around 35 (paid $2.25 so far 
this year). With rising releases from 
various car building customers, plant 


ARE YOU MOVING? 


of FINaNcIAL are 
not forwarded by your Post 
Office. If you are moving next 
month, notice of change of address 
should be sent two weeks prior to 
the date that the change becomes 
effective Submit both old and new 
addresses.—Circulation Department, 
THe Financial Worip, 21 West 
Street, New York, N. Y. 
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schedules recently expanded to 
around 80 per cent of peak 1937 
levels. Company is the second largest 
tapered roller bearing producer and 
finds its most important outlet in the 
automobile industry. However, a good 
portion of business is done with rail- 
roads, agricultural equipment com- 
panies, and general industrial organi- 
zations. (Also FW, June 5.) 


Canada Dry B 


Now around 14, stock may be re- 
tained as a long term speculation. In- 
dications are that this company will 
earn approximately $2 a share in the 
fiscal year that ends this month. In 
the previous fiscal period, net was 
equivalent to $1.88 a share. The earn- 
ings rise is being accomplished des- 
pite substantial expenditures for pro- 
moting “Spur,” Canada Dry’s new 
drink. Because of the war, company 
has built up a sizeable inventory of 
certain products, notably vermouth. 
This expansion may preclude pay- 
ment of a dividend in the very near 
future. (Also FW, July 3.) 


Mueller Brass C+ 

Stock (now around 20) may be 
retained as a cyclical speculation (paid 
50 cent so far this year). Company 
entered the present, and final, quarter 
of its fiscal year with an unusually 
high backlog of unfilled orders. This 
points to a high level of net income 
during the current period. Based on 


PHILCO TOPS 
RADIO MAKERS 


estimated net for the third quarter, 
nine months’ results already equal 
$2.16 a share. For the fiscal year 
ended November 30, 1939, profit was 
$2.60 a share. Large contracts for 
foreign accounts have been an impor- 
tant factor in current year’s results, 


Phelps Dodge B 
Now around 32, stock is attractive 
as @ cyclical speculation (paid 75 
cents so far this year.) If current 
trends continue, company is likely to 
exceed its 1937 peak copper output 
(314.4 million pounds) this ‘year. 
Under such circumstances, some 
sources look for net of around $2.30 
in 1940 (before depletion and allow- 
ance for possible excess-profits 
taxes). In the first six months, net 
equalled $1.14 a share. Phelps Dodge 
is the third largest domestic copper 
producer. (Also FW, July 24.) 


Plough, Inc. Ba 

Longe range holdings of shares 
may be continued; recent price (N. 
Y. Curb), 7% (paid and declared so 
far this year, 60 cents). A substantial 
increase in advertising expenses was 
responsible for the decline in first 
half earnings to 40 cents a share, from 
50 cents in the like 1939 period. Ef- 
fect of the increased promotional ef- 
fort was reflected in sales of key prod- 
ucts, which gained 16 per cent, com- 
pared with an over-all volume in- 
crease of 9 per cent. In addition, 


Since it entered the radio manufacturing 
business in 1928, Philco Corporation has 
made and sold approximately 15 million 


radio receiving sets—more than any other producer in the history of the 
industry. One of the big factors in this record is that Philco maintains 
one of the world’s largest research laboratories devoted exclusively to 
radio and television engineering. Today, Philco is entering new fields. 
It is already the largest distributor of single-room air-conditioning units, 
and has become an important factor in the electric refrigerator field. 
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4,800 new direct retail accounts were 
added in the first half, and actual 
number of orders received from old 
accounts was 25 per cent greater. 


(Also FW, Mar. 20.) 


Pressed Steel Car C 

Though obviously speculative, 
existing small holdings of shares may 
be retained in diversified lists; recent 
price 10. September earnings of this 
unit are expected to approximate 62 
cents a share, thus bringing nine 
months’ results to between $2.15 and 
$2.20 per share. Based on current 
backlog of around $8 million, Pressed 
Steel Car seems assured capacity op- 
erations through November of the 
current year. Meanwhile inquiries 
continue in satisfactory volume and 
export business is good. (Also FW, 
July 24.) 


Victor Chemical B 
Now around 25, stock is attractive 
for its yield and secular growth possi- 
bilities (yteld on indicated ann, div. 
of $1.40, 5.6%). Based on business 
to date, estimates are that September 
quarter results will approximate 50 
cents a share—a good gain over the 
43 cents shown in the like 1939 
period, Company is one of the coun- 
try’s leading manufacturers of high- 
grade phosphoric acid and phosphates. 
Chief markets are in the food and 
pharmaceutical industries, as well as 
various industrial organizations. 


Waukesha Motor C+ 

Stock is suitable for retention as a 
long term speculation in the Diesel 
industry; approx. price, 16 (ann. div. 
$1; paid 15 cents extra so far this 


BIRTHDAY PARTY 
FOR SANTA FE 


Kansas, birthplace of 
the Santa Fe Railway, held a 
birthday party last week to celebrate 
the 80th anniversary of the company’s 
organization. The Governor of Kan- 
sas, as well as other state officials, 
were part of a crowd of some 25,000 
that turned out to pay tribute to this 
important industrial enterprise of the 
Southwest. 


year). Since beginning of the current 
fiscal year on August 1, business of 
this unit is understood to have run 
above corresponding 1939 periods. 
This reflects continued demand for 
Diesel and other types of internal 
combustion engines manufactured by 
the company. 


Western Union G 


Placement of moderate speculative 
funds in shares is warranted at this 
time; approx. price, 20. In line with 
the higher level of business activity, 
earnings of Western Union are trend- 
ing upward. Company made a splen- 
did showing in July, thus bringing 
seven months’ results to $1.51 a share, 
contrasted with a loss of 46 cents in 
the like 1939 interval. Since cash 
funds are being used to reduce bank 
indebtedness, early resumption of 
dividends is unlikely. 


Westvaco Chlorine B+ 
Cyclical and longer term growth 
possibilities warrant retention of 


shares, recently quoted at 34 (paid 
$1.05 so far this year). Because of a 


slight falling off in sales, the volume 
gain in the third quarter is not ex- 
pected to show the same rate of year- 
to-year increase as in the first half. 
By and large, however, earnings are. 
holding at a good level and full year 
net should approximate $3.50 a share. 
This would compare with $2.91 in 
1939. The chances favor a more lib- 
eral dividend policy this year. (Also 


FW, Jan. 3.) 
White Rock 


Better speculative opportunities 
are available elsewhere and shares 
should be avoided, at current levels 
of about 6. Continuing the secular 
downtrend of the past decade, first 
half earnings of this company equalled 
20 cents a share, compared with 32 
cents in 1939. White Rock has been 
using a somewhat more aggressive ad- 
vertising policy, thus aiding volume. 
Sut with costs high and competi- 
tion keen, it is still doubftul whether a 


definite turn for the better is im- 
minent. (Also FW. May 22.) 
Wilson, pfd. C+ 


Existing holdings of shares may be 
retained as a speculation on further 
reduction of dividend arrears; ap- 
prox. price, 56 (paid $4.50 so far 
this year). Sharply higher meat 
prices have directed attention to the 
packing shares, but market response 
has not been marked. From the 
standpoint of earnings trends, it looks 
as if Wilson will turn in the best re- 
sult of the past several years. Since 
finances are in order, this will prob- 
ably go far toward eliminating the 
$7.50-per-share dividend accumula- 
tion on this issue. (Also FW, July 
10.) 
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The recently con- 
cluded defensive 
pact with Canada 
will reach far beyond the immediate 
critical need of a joint understand- 
ing. Speaking the same language, 
reared on similar soil, imbued with 
thoughts that are akin, if the threat 
of Hitler did nothing else than bring 
us closer together much has been 
gained in this firming of the ties be- 
between the two peoples. 


THAT BATTLE 


What a magnificent 
OF BRITAIN 


display of courage 
and grit Great 
Britain is providing that portion of 
mankind which still believes that the 
power of right should prevail over the 
power of brute force, by withstanding 
the efforts of Hitler, the incarnate dis- 
ciple of slaughter, to crush her into 
submission. 

Great Britain and its capital city, 
London, have stood up proudly and 
bravely under the battering it has re- 
ceived ; its morale and its courage are 
unimpaired. It has not been the tar- 
get of civilized warfare, but of mur- 
der, for when inoffensive citizens are 
indiscriminately bombed from the air 
such attacks cannot be called by any 
other name. 

Yet notwithstanding the savage 
brutality of this modern Attila at her 
gates, the royal standard of Great 
Britain still proudly waves over her 
bastions, proclaiming to the world 
that it intends to stay there as long 
as there remain men to defend her 
and in this sign of determination and 
stolid courage there arises the hope in 
England’s indestructibility. 

No nation however powerful could 
have taken the beating England has 
in the last two weeks and still be able 
to give tit for tat by assuming the of- 
fensive unless it has the moral fiber 
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with which a crusader is impregnated. 
Every day Great Britain holds out 
draws Hitler that much nearer to his 
eventual doom. 


CLAUSE NEEDS Commission- 
LEGAL TEST Robert Healy 

has declared that 
before the SEC can proceed freely 
with the process of integration of 
the utility holding companies under 
the “Death Sentence” clause, a court 
test of that clause will be necessary to 
determine how far the SEC’s power 
extends. 

This is not a new admission. The 
writer recalls how several years ago 
at one of the conventions of the In- 
vestment Bankers Association at 
White Sulphur Springs, he asked 
another SEC Commissioner how this 
part of the utility legislation would be 
handled. 

He could not make an answer; he 
simply ran his hands through his 
hair and sadly murmured “‘it will be a 
hell of a job,” so complicated is it. 

Now, nearly four years afterwards, 
Healy confesses that the courts in 
the final analysis must clear up this 
maze. This is what usually comes in 
the wake of hastily drawn legislation 
inspired through hate instead of dic- 
tated by reasoned judgment. 


GOLD FLOOD Another large ship- 
CONTINUES went of gold, 

amounting to $11 
million and sent by Russia, has been 
announced. Considerably more has 
entered the country of which we are 
unaware. But we know for a fact that 
Uncle Sam’s total gold holdings now 
have crossed the $21 billion mark, the 
greatest hoard of yellow metal in the 
possession of a single nation ever 
recorded in history. 


What are we going to do with all 
this gold? How can we use it in- 
telligently? Are we going to keep 
it hidden underground? With most 
of the other countries stripped of gold, 
is there not danger that gold will be 
discarded as a standard of exchange ? 

All these constitute a grave prob- 
lem besetting the minds of our most 
informed economists. Once King 
Midas found himself in the same posi- 
tion as ourselves. He found that so 
much concentrated wealth constituted 
a liability rather than an asset, and 
petitioned the gods to relieve him of 
his extraordinary powers. 

Are we not somewhat in the same 
position? Unless we can circulate 
the gold in some form to give the peo- 
ple again a proper conception of its 
value and find some way to impart its 
worth as a trading medium to other 
countries we may yet discover that 
while we own the bulk of the gold we 
cannot find any economic uses for it. 
It is a transparent danger we face. 


NEW YORK—THE Not once but 


BLUEST SPOT on numerous 


occasions have 
people who have journeyed through- 
out the country told me on their re- 
turn to New York City that this is 
the bluest spot to be found anywhere. 
That can well be understood, for if 
there is one city which has been sub- 
jected to so many penalties and be- 
labored by excess taxation, labor diffi- 
culties and other handicaps it is New 
York. 
If one needs any confirmation that 


_this low state of depression exists, he 


needs only to inquire of any property 
holder or of people who have to earn 
their living in the metropolis. 

To them, Manhattan appears to 
have been singled out for hexing from 
all classes of people. 
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WHERE ARE THEY NOW? 
Nash-Kelvinator 


1916, Charles W. Nash 
resigned from the presidency of 
General Motors to head his own en- 
terprise, Nash Motors Company. The 
new organization prospered from the 
start, with earnings of $2 million for 
the 15% months ended November 
30, 1917. By 1920 the annual profit 
had grown to $7 million, and although 
the company’s income slumped to $2.2 
million in the depression year 1921, 
it recovered to $7.6 million in the fol- 
lowing year, an amount equal to 
$134.62 on each of the 54,600 shares 
of common then outstanding. 

The stock sold as high as 630 in 
1922. At the end of the year it was 
split five-for-one and each old share 
received a dividend of three shares of 
7 per cent $100 par preferred stock. 
The company continued to show 
larger profits, earning $23.3 million 
in 1926. In that year the new stock 
exceeded the best price ever recorded 
by the old, selling at 640—the 
equivalent of 3,200 for each original 
share. In the same year, the preferred 
stock was redeemed at 105. 


PROFITABLE INVESTMENT 


Thus, the purchaser of a single 
share of stock at the 1922 high would 
have seen his investment increase 
within four years by $2,570, plus $315 
for the value of the preferred stock 
received in 1922, plus $68.25 in pre- 
ferred dividends, plus $72 in common 
dividends—a total profit of $3,025, or 
480 per cent. Not bad. 

With this record behind it, it is not 
surprising that the stock scored fur- 
ther advances. The issue was split 
ten-for-one in 1926, and the new 
stock reached a high of 118% in 1929 
—~an amount equal to the fantastic 
figure of 5,94334 per original share. 
But it is obvious that now the com- 
pany was coasting on its record dur- 
ing the late nineteen-twenties. Prof- 
its were very good during this period, 
but not as good as in 1926, and a 
definite downtrend was evident : $23.3 
million in 1926, then $22.7 million, 
then $20.8 million, then $18 million. 

Keener competition was the princi- 
pal reason for this decline. The first 
Model A Ford was produced in 1927 ; 
the following year Plymouth cars 
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After watching the parade 
go by for most of the past 
decade, company now is 
making a bid for business 
in the low priced field. 
Move may recapture some 
of its lost trade status. 


were brought out by Chrysler Corpor- 
ation, in 1929 a six-cylinder Chevrolet 
was introduced. But the competition 
among different makes of cars was not 
half so deadly as the competition be- 
tween models different price 
brackets. There was a very definite 
trend toward lower priced cars, de- 
spite the country’s increasing pros- 
perity. Between 1927 and 1929 
models selling at less than $500 
wholesale rose from 33.7 per cent of 
the total to 53.9 per cent, while those 
costing from $1,000 to $2,000 declined 
from 18.7 per cent to 9.3 per cent. 

The importance of this development 
to Nash may be judged from the fact 
that its lowest priced model sold at 
$915 in 1929 whereas Chevrolets were 
available at $495, Fords at $500 and 
Plymouths at $655. The trend toward 
lower prices was intensified during 
the depression; in 1933 the lowest 
bracket accounted for 80.9 per cent 
of the total and that between $1,000 
and $2,000 for only 1.9 per cent. In 
that year only 0.76 per cent of the 
new passenger cars registered in this 
country bore the Nash label (against 
more than four per cent in 1927) and 
the company incurred the first deficit 
in its history. Losses were also 
suffered in 1934 and 1935. 

Since that time, the company’s posi- 
tion has improved for two reasons. 


Pietorlal Studios 


The New Low Priced Nash 


In the first place, Nash has restyled 
its models and reduced prices. Sec- 
ondly, Ford, Chevrolet and Plymouth 
have improved their cars to a point 
where they can no longer be sold at 
former low prices. Cars priced below 
$500 accounted for less than ten per 
cent .of the total last year, while those 
in the $500 to $750 class jumped to 
80 per cent, against 14.6 per cent in 
1933. Thus, the price discrepancy 
working against Nash has been nar- 
rowed from both ends. Its share of 
the available market rose to 2.04 per 
cent last year. ° 

The company has recently an- 
nounced its intention of competing 
with Ford, Chevrolet and Plymouth 
in their own field by introducing a 
new model to be known as the Am- 
bassador 600. The price has not vet 
been announced, but it is anticipated 
that it will be quite comparable with 
that of any of the “Big Three.” This 
move should still further enhance the 
company’s competitive position, with 
consequent benefit to earnings. 


MERGER RESULTS 


In the first fiscal period following 
the merger of Nash and Kelvinator 
early in 1937, the new enterprise 
earned almost 40 per cent more than 
the combined profits of the pre- 
decessor companies for their 1936 
fiscal years. Low sales volume and 
rising costs brought about a deficit in 
1938, and a continued increase in 
costs, partly due to labor difficulties, 
prevented the company from reattain- 
ing a profitable basis last year. 

Considerable improvement has been 
witnessed thus far in 1940, and this 
favorable trend should continue. The 
chief impetus to earnings, however, 
must come from the Nash division. 
There doubtless exists considerable 
room for improvement in the operat- 
ing results of the Kelvinator division, 
and its business should benefit to 
significant extent from the building 
construction revival that appears to 
be underway. Nevertheless, reattain- 
ment of the best earnings ever re- 
ported by Kelvinator for a full year 
would mean a contribution of the 
equivalent of only 36 cents a share 
on the stock of the present company. 
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N. Y. Central 


O n the whole, New York Central 
common stock has maintained 
its traditional position of leadership 
in the rail group despite the radical 
change in its investment status over 
the past ten to twelve years—this 
issue is usually the most actively 
traded railroad equity. But there 
have been many occasions when the 
stock’s “leadership” might well have 
been questioned on other grounds; 
Great Northern, Southern Railway 
and others, including the usually slow 
moving Pennsylvania, have often 
given a more impressive market per- 
formance. 


TWO-FOLD LEADERSHIP 


Since the beginning of the stock 
market rally about five weeks ago, 
Central’s leadership has been two- 
fold; it has been outstanding not only 
in volume of turn-over but also in 
respect to percentage price gains. 
The stock advanced from an August 
16 low of 10% to a high of 15% in 
the first week of September, a gain 
of 45 per cent. It held up very well 
in the subsequent reaction and re- 
attained levels around 15 last week. 
Since Labor Day, the volume of 
transactions in Central has been 
among the largest not only among 
the rails, but in the entire Big Board 
list. In four sessions, more shares 
of Central were turned over than any 
other stock. 
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issue 


One of New York 
Central’s new giant 
streamlined _loco- 
motives. 


When a rail equity attains a posi- 
tion of greatest market activity for a 
day or two, topping the number of 
transactions in even most popular in- 
dustrial favorites such as U. S. Steel 
and General Motors, it may be mere- 
ly a temporary flurry. But the mar- 
ket action of New York Central dur- 
ing the past month may be presumed 
to have some deeper significance. 
Immediate support for this viewpoint 
is found in the consolidated income 
account for July and the first seven 
months of 1940. Net income after 
fixed charges for July was $483,534, 
in contrast with a deficit of $163,854 
in the corresponding month of 1939. 
For the seven months ended July 31 
there was a nominal deficit after fixed 
charges, in comparison with a net 
loss of over $9.2 million in the like 
period of last year. These figures ap- 
pear all the more impressive when it 
is recalled that net income of $4.5 
million was reported for New York 
Central and leased lines for the full 
year 1939 despite the large deficit 
accumulated in the seven months 
through July. 

However, this was all “water over 
the dam” before the recent revival of 
market interest in Central common 
occurred, and the markets usually 
look more to the future than the past. 
A hint of what may be ahead is given 
by estimates of August earnings. Ac- 
cording to indications available up to 


NEW LIFE 
RAIL LEADER 


New York Central has been one of the five 
active stocks since Labor Day. Is this 
resuming leadership of the rail group? 


the present time, the New York Cen- 
tral system had a net income of close 
to $1 million last month, an increase 
of almost 200 per cent over August, 
1939. 

Because of the sharp increase in 
traffic and earnings in the last four 
months of 1939, it is not to be ex- 
pected that such large comparative 
increases for be shown for the rest 
of the year. Nevertheless, assuming 
only that earnings for the September- 
December period equal the net in- 
come of the corresponding four 
months of 1939, Central will show a 
little more than $2 a share on its 
common stock for the full year. This 
would compare with 70 cents a share 
for 1939 and would set a new high 
mark in earnings since 1930. 

That the Central system will at 
least equal the earnings of the last 
four months of 1939 seems well as- 
sured, in view of the high level of 
industrial activity in its territory and 
certain factors relating to mainte- 
nance. Expenditures, especially for 
heavy equipment repairs, have been 
stepped up sharply. However, be- 
ginning in October, these expense 
items will compare with a high level 
of maintenance outlays since the road 
participated fully in the major equip- 
ment rehabilitation program under- 
taken by American railroads after the 
outbreak of the European war. 


REARMAMENT BENEFICIARY? 


Continuance of earnings gains will, 
of course, depend upon the mainte- 
nance of a high level of industrial 
activity which appears to be reason- 
ably well assured by the rapidly ex- 
panding national defense program. 
The New York Central system will 
be one of the outstanding beneficiaries 
of our rearmament efforts. It serves 
many industrial centers in the State 
of New York, western Pennsylvania, 
Ohio, Indiana, Illinois and Michigan 

(Please turn to page 31) 
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Several weeks hence should see the removal of two im- 
portant uncertainties now holding back the stock market: 


SEPTEMBER 25, 1940 


the outcome of the Battle of Britain, and the details of the 


excess profits taxes. In the meantime, business continues 
to expand, with further gains clearly indicated. | 


THE GENERAL situation continues to be one of 
sustained high business activity and rising corporate 
earnings, and reluctance of the public to take more 
than passing interest in the security markets. The 
Federal Reserve Board has just announced that its 
new index of industrial production rose two points 
in August to 123 (1935-1939=100), and a further 
gain is clearly indicated for September. Yet the 
stock market, after its 1.2 million share day Sep- 
tember 5, has again lapsed back into dullness with 
transactions recently averaging less than 400,000 
shares a session. 


INCREASING EFFECTIVENESS of British defenses 
has been reflected in a rising stock price tendency 
in recent days, for the market continues more under 
the influence of war developments than of do- 
mestic matters. Neutral military observers are of 
the opinion that the chances of a successful Ger- 
man invasion of England this year are fast dimin- 
ishing, a factor of obviously bullish implications 
to share prices here. Nevertheless, signs that the 
German attempt had been indefinitely called off 
would constitute no signal for unrestrained optimism 
concerning the immediate outlook for stocks, be- 
cause of the danger of a shift of Axis operations 
to other areas. During the next six weeks or so it 
may develop that political trends here will become 
the principal influence shaping stock price move- 
ments, but as long as the war continues it is im- 
probable that the market will be able to move 
entirely independently of military events. 


NOR DOES it seem probable that anything re- 
sembling a sustained upward price trend will be seen 
until the details of the excess profits tax legislation 
are put into final form. Although there is every 
indication that corporations will be permitted to 
retain more than sufficient earnings to warrant 
present stock prices, the uncertainty as to how 
much more, and as to the relative importance of 
the new taxes to various types of companies, will 
have to be resolved before any great number of 
buyers are attracted to the marketplace. Senate 


consideration of this bill is taking more time than 
had been expected, one reason being the efforts 
to attach a rider which would bar tax exemption 
to future issues of Federal, State and municipal 
bonds. But Congressional leaders are striving for 
early adjournment (despite the many matters cur- 
rently pressing), and it should be a period of only 
a few weeks before the tax factor is removed from 
among the numerous uncertainties now at work. 


ALTHOUGH BUSINESS activity as measured by 
the various seasonally adjusted indexes is approach- 
ing boom time levels, the full impact of the de- 
fense spending has not yet been felt, nor is it like- 
ly to come until after the turn of the year. Added 
to the buoyant effect of a record out-pouring of 
government money will be countless plant expan- 
sion projects financed privately, with two com- 
panies in a single day this week announcing plans 
of this sort calling for expenditures of around $58 
million. New construction contracts awarded in 
August constituted a new high monthly record 
since 1929, and further gains are in clear prospect. 
Commodity prices, which for a number of months 
had been performing in an unsatisfactory manner, 
have now been moving upward for the past three 
weeks as a result of rising demand. Government 
scrutiny of the price situation will tend to retard 
this movement, but profit margins of numerous 
primary producers are nevertheless being bene- 


fited. 
WHILE SPECULATIVE demand for stocks may not 


develop to any significant degree until some of 
the present uncertainties disappear, the domestic 
background is such as to discourage liquidation of 
previously acquired holdings. In the field of in- 
come issues, investors can find numerous stocks 
which, on the basis of yields afforded by dividends 
having good earnings coverage, occupy unusually 
attractive positions. It is suggested that for the 
time being, at least, new purchases be confined 
largely to issues of that type. 

—Written September 19; Richard J. Anderson. 
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FULL EFFECT STILL AHEAD: Although a sig- 
nificant part of the up-turn in general industrial 
activity during recent months has been a direct 
reflection of the funds that are beginning to pour 
out of the Treasury for the defense program, the 
full effect of the flow of government money has 
still to appear. In fact, as compared with the rate 
at which expenditures were being made in our first 
year of participation in World War I, the rate of 
actual cash outlay for military purposes during the 
past five months has been quite small. Averaging 
the monthly expenditures of the army for the first 
quarter of 1917, and considering this as 100, and 
doing the same for those of the first quarter of 
1940, the Cleveland Trust Company has compiled 
the following comparatives: 


1917 1940 
100 
132 
1,559 153 


This comparison assumes even greater importance 
(as to potentialities for the future) when it is re- 
membered that Congress this year has already au- 
thorized a total of around $20 billion ($12 billion 
or so for defense, plus an $8.4 billion regular 
budget), against appropriations and authorizations 
of $21.3 billion made in 1917, when we were actual- 
ly engaged in the war. 


BETTER FARM EQUIPMENT RESULTS: 
Neither quarterly nor half-year earnings statements 
are the rule in the agricultural implement industry, 
and thus exact results are made public knowledge 
only once in twelve months. But various facts 
related to the industry furnish important clues as to 
its trends. One of these is, of course, farm income. 
The Bureau of Agricultural Economics estimates that 
farmers in 1940 will have the second largest cash 
income since 1929 (best recent year, 1937), and 
will receive about half a billion dollars more than 
they did last year. That the farmers are using this 
larger income to increase their purchases of equip- 
ment is indicated by the statistics on employment 
in the implement industry. Expressed in terms of 
relatives (with 1923-1925 = 100) employment in 
this field so far this year has averaged about 140, 
as against about 124 for the same period of 1939. 
In addition to their regular lines, companies in this 
industry are in good position to share in the rising 
volume of defense orders. 
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“NO EXEMPTION” AGAIN AGITATED: A 
special Senate committee on taxation of govern- 
mental securities is preparing a report recommend- 
ing legislation barring the issuance of any more tax 
exempt bonds by the Federal Government, the 
States, and municipalities, something which has 
made a perennial appearance during recent years. 
Examination of the actual facts of the matter will 
clearly disclose that any such move would be purely 
political. So-called "wealthy investors'' would not 
be hurt, but the various government bodies would 
thereby be handed an additional burden of serious 
proportions. Anyone at all familiar with state and 
municipal finance knows full well that only because 
of the tax exempt features of their bonds can the 
States, towns and counties (as well as the Govern- 
ment itself) borrow at the exceedingly low rates now 
prevailing for this type of security. Remove the 
tax exemption feature and the Federal Govern- 
ment and those States having income taxes will in- 
crease their collections somewhat, offsetting their 
higher rate of interest payments; but income taxes 
are virtually unknown among counties and cities, 
and to them no such offset would accrue. Casting 
about for a brighter side of the picture, it might 
develop that if more had to be paid for borrowed 
funds, the counties and municipalities would be a 
little more reluctant to spend with the lavish hand 
that has been so in evidence in recent years. 


ELECTRIC POWER COMPARISON NAR- 
ROWING: For a number of recent months, the 
output of electric power was running along at levels 
ten to twelve per cent higher than those of a year 
ago. But during the past few weeks the comparison 
has been narrowing, and for the two most recent 
weeks the gains have been cut to 7.5 per cent and 
7.9 per cent, respectively. The principal reason 
for this is that during the latter half of 1939 pro- 
duction was rising at a much faster than seasonal 
rate, and thus comparisons now are being made 
with an increasingly high base. Reflecting the in- 
creasing tempo of general business as a result of 
the armament program, it is interesting that power 
consumption in the Central Industrial region is 
showing up much better than the country as a whole. 
Gains there during the past two weeks have been 
12.4 per cent and 11.8 per cent, respectively. A 
continued up-trend in power consumption through- 
out the country is indicated for the remainder of 
the year, and inasmuch as the period of politically 


» 


forced rate cuts seems to have ended, gains in out- 
put should be carried through to gross—and, of 
course, to net, although the latter will be affected 
by higher taxes. 


‘DEPARTMENT STORE SALES UP: With the 


sharply higher rate of business activity stimulating 
purchasing power through more widespread em- 
ployment, sales of department stores have been 
scoring notable gains. Federal Reserve Board fig- 
ures show that the business done by these outlets 
in the week ended August 3! was 10 per cent ahead 
of comparable 1939 totals, and that the year-to- 
year gain was widened to || per cent in the follow- 
ing week. For the previous two months, the ad- 
vances had been running around 5 to 8 per cent. 
Incidentally, the trend of sales was rising during the 
1939 weeks with which the latest comparisons are 
made. The St. Louis Federal Reserve district re- 
corded the largest gains, with Detroit and St. Louis 
far in the lead among individual cities. 


MACHINE TOOL OUTPUT GAINS: The ma- 
chine tool industry operated at an average of 93.3 
per cent of capacity during August, against 88.3 
per cent for the previous month and 92.3 per cent 
for June. (The decline during July was explained 
as being due to vacations.) The latest rate is the 
same as that recorded last December and January 
and is almost equal to the peak figure of 93.4 per 
cent for March and April of this year. But since 
production capacity in this industry has been in- 
creasing steadily for some time, it is believed that 
actual output during August was the largest in his- 
tory, exceeding even the frenzied activity of the 
first World War. Actual activity is expected to 
continue upward for an indefinite period to come. 


AUTO OUTPUT JUMPS: Scoring its fifth con- 
secutive gain in the second week of September, 
automobile production is fast getting into its swing. 
In fact, Ward's estimates show that the rise from 
the September 7 week amounted to nearly 60 per 
cent. Output for the more recent week totaled 
63,240 units, which compares with 42,445 a year 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety, re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call Net 

Issue: Price Price Yield 
Atchison, Topeka & Santa Fe . 
Ist & ref. 4\/os, 1962. 109 110 3.88% 


ago and with the !940 peak (established last Janu- 
ary) of about 111,000. Coming weeks are ex- 
pected to witness a continuation of the upward 
trend, with trade sources looking for production to 
stabilize around the 105,000-unit level. This would 
compare with a weekly average of around 77,000 
for last October, 85,000 for November and | 10,000 


for December. 


NEWS FACTORS 
POSITIVE: 
Electric Output—Attains new weekly high for year. 
Bank Credit—Member bank loans score largest 
weekly gain since late 1937. 
Building Contracts—At ten-year high in August. 
Machine Tool Shipments—Above World War peak. 


NEUTRAL: 


Conscription Bill—Signed by President; economic 
effects in doubt. 

Latin America—Trade upturn here as result of war 
may be past peak. 
NEGATIVE: 

Egypt—Invaded by Italians in drive toward Suez. 


Washington—Tax-Amortization questions overhang 
private industry's defense efforts. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 
Purchases of speculative issues should be made 
only when consistent with the policies outlined 
in the "Market Outlook” on page 15. 


RECOMMENDATIONS 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73..... 97 5.15%, Not 
Pacific Power & Light Ist 5s, '55.. 96 5.20 103!/, 
Pennsylvania R.R. deb. 4/25, '70.. 91 4.94 102!/, 
West. Maryland R.R. Ist 4s, ‘52... 86 4.65 Not 


FOR PROFIT: 
Allis-Chalmers conv. deb. 4s, '52.. 108 3.70% 106 


Interlake Iron conv. deb. 4s, 47.. 88 4.54 105!/, 
Lion Oil Ref. conv. deb. 4!/os, 96 4.68 102!/, 
Phelps Dodge conv. deb. 3'/2s, '52 109 3.21 105 
Phillips Petrol. conv. deb. 3s, '48.. 104 2.88 102!/, 
United Drug deb. 5s, '53......... 83 6.02 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum... 98 6.12% 110 
Chesapeake & Ohio $4 non-cum. 96 4.16 107!/2 
Crown Cork & Seal $2.25 cum. 
(ex-warrants) ................ 40 5.62 48\/, 
Tide Water Asso. Oil $4.50 cum. 91 4.94 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp. $3.50 Ist cum. conv. 56 6.25 100 
Union Pacific R.R. $4 non-cum.... 80 5.00 Not 
West Penn. Elec. $7 cum. cl. 'A’.. 99 7.07 115 
Youngstown Sheet & T. 5'/2% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi- Indi- Annual 


STOCKS 938° Yield 1938 
Adams-Millis ........... 20 $1.00 5.0% $3.21 $3.54 
American Snuff ......... 57 3.25 5.7 3.32 3.03 
30 «61.85 62 z3.35 723.42 
Borden Company ...... 20 1.40 7.0 1.51 1.81 
Carolina, Clinch. & Ohio. 88 5.00 5.6 ee, Per 
Chesapeake & Ohio .... 40 2.50 6.2 2.62 3.49 
Corn Products ......... 51 3.00 59 3.18 3.32 
First National Stores.... 42 2.50 5.9 x3.38 x3.34 


possibilities, price movements will probably tend to be more 
restricted than in the selections of the ‘Business Cycle" group. 


Divi- Indi- Annual 
(6. 24 $1.20 50% $1.64 $1.90 
Louisville G. & E. "A"... 19 1.50 7.8 1.99 2.33 
MacAndrews & Forbes... 29 2.00 6.8 1.99 2.47 
Melville Shoe .......... 28 28) 7.i 1.80 2.65 
National Distillers ....... 21 2.00 9.5 3.85 3.43 
Pacific Lighting ........ 40 3.00 7.5 4.18 3.60 
Reynolds Tobacco "B"... 36 2.30 6.4 2.37 2.56 
Union Pacific R.R....... 83 6.00 7.2 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. x—Fiscal years ended March 31, 1939 and 1940. 


z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
Allis-Chalmers ........... 33 $1.25 $1.44 $2.09 
American Bank Note...... 8 DO.35 DO0.57 
American Brake Shoe..... 36 1.25 1.03 2.39 
Amer. Car. & Foundry.... 25 oa xD6.15 xD3.40 
Amer. Cyanamid "B"..... 34 0.60 0.91 2.07 
Anaconda Wire & Cable... 29 DO0.23 1.54 
Bethlehem Steel .......... 79 1.50 DO.70 5.75 
SESS. 33 0.25 Do.08 1.04 
Climax Molybdenum ..... 29 3.20 3.12 4.09 
Commercial Solvents ...... 10 DO.11 0.61 
Consolidated Coppermines. 6 0.30 +0.20 +0.57 
Crown Cork & Seal....... 27 het 1.37 2.80 
El Paso Natural Gas...... 33 1.50 3.30 3.73 
Glidden Company ....... 14 0.50 2D0.29 z1.70 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investors inquiry 
department before making initial purchases from this group. 


Divi- Annual 
Kennecott Copper ....... 29 = $2.00 ¢$2.10 ¢ $3.14 
Lima Locomotive ......... 22 ica D3.26 D0.64 
26 2.00 yl.42 y2.32 
Mathieson Alkali ........ 27 1.50 1.01 1.12 
McCrory Stores ......... * 15 1.00 1.48 1.95 
Montgomery Ward ....... 40 1.25 3.50 4.91 
National Gypsum ........ 8 0.25 0.49 0.94 
Natl. Malleable & Steel.... 19 1.00 D2.87 2.60 
Paraffine Companies ...... 37 2.25 $2.80 $3.40 
Pennsylvania Railroad .... 22 1.00 0.84 2.43 
7 0.25 0.38 
Standard Brands ......... 6 0.47/72 0.62 0.51 
Thompson Products ...... 35 1.00 1.33 3.90 
Timken Roller Bearing..... ag 2.50 0.59 3.02 


{—Before depletion. {—Fiscal years ended June 30, 1939 and 1940. 4—Also paid $1 stock dividend’in ($10 par) pre- 
ferred stock. c—Nine months. D—Deficit. x—Fiscal years ended Apr! 30, 1939 and 1940. y—Fiscal years ended January 


28, 1939, and February 3, 1940. z—Fiscal years ended Oct. 31. 
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EVER SINCE August 30, the market has apparently 
developed a penchant for consecutive declines and con- 
secutive advances. Early this month, stocks traced a 
string of five rising sessions for a gain of some 7 points 
as measured by the familiar industrial average. In the 
seven subsequent trading days, however, they made an 
about face and lost practically all of this advance. But 
as things stood on Thursday morning, the market could 
look back on four days of uninterrupted rise, and a 
total price-appreciation of about 31% points. 


THE ANSWER to these three swings is to be found 
in the war abroad. For share values have kept a weather 
eye on progress of Hitler’s attempt to break the British 
Empire through aerial siege. It seems that each time 
London bombings reach a new peak for intensity, stock 
prices began to slide in New York. At the same time, 
however, each time that London shows that it is still 
capable of carrying on, quotations recover. 


IN THIS connection, it is notable that, on balance, 
stocks are higher now than they were when the so- 
called “lightning war” on England was unleashed. On 
August 8, the “averages” closed at 125.13. Since that 
time, they have swung up to 134.10 (September 5) ; 
last Wednesday, they closed at 131.28. In the interim, 
there was a decline to 121. But that level was still 
almost 10 points above the low for the year set on June 
10. And all this, it should be borne in mind, has been 
in the face of unprecedented air attacks over a great 
nation’s chief city—attacks which have increased week- 
ly with cumulative force. 


Stock: | Open Change 
61,900 553% 5534 + % 
Graham-Paige Motors ....... 43,700 % ts — zs 
38,300 2234 22% +% 
General Motors .............. 32,400 47 48 +1 
General Electric ............. 30,300 33% aa 
Anaconda Copper ........... 28,400 21% 21% +4 
Packard Motor Car.......... 27,900 3% 3% + % 
Continental Motors .......... 27,500 3% 3% + % 
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MARKETWISE AND OTHERWISE 


THE MOST ACTIVE SEPTEMBER 17, 


Finfoto 


WHILE changes in the theatre of war abroad have 
been the most important mirror for Wall Street, busi- 
ness has been moving ahead swiftly. The power behind 
the recent rise in business indexes is almost too great 
to comprehend. It is the power that can come only 
from an enormously wealthy nation spending money 
“like water” to gird its economy for all contingencies 
“short of war.” On all sides, early-1937 records are 
being challenged—and falling. Yet, stock prices are 
currently more than 60 points away from the high of 
that year. 


BE THAT as it may, private enterprise has many new 
problems to contend with—thus making the earnings 
outlook rather obscure. Final disposition of the “excess” 
profits tax and the plant-amortization question are two 
of the more important of these. Then there is the ap- 
parent attempt of some Administration officials to 
“smear” industry with anti-trust suits, tendentious 
speeches, and implications of non-cooperation in the de- 
fense program. 


OF THE last, nothing could be farther from the truth. 
To take only one example: A leading aircraft unit re- 
cently announced that it would undertake the construc- 
tion of 20,000 airplane engines for the Government 
merely on the basis of what is known as “letters of in- 
tention.” Considering present tax and amortization un- 
certainties, this represents a risk that would probably 
never be taken during a period of normal peacetime. Can 
this be called non-cooperation of industry?—Written, 
September 19. 


Stock: 


Boeing Airplane ............. 22,200 1534 16% 

Am. Radiator & Stand. San... 21,400 6% 7 

ke 21,200 21% 21% 
20,300 7% 7% 
19,900 17% 1734 
Montgomery Ward .......... 19,100 4034 40% 
Bethlehem Steel ...... 18,900 78% 78% 
Internat’l Paper & Power.... 17,900 143% ee 
Gt. Northern Ry. pf........... 16,400 25% 26% 
Commonwealth Edison ...... 16,300 30% 305% 
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Vehicular Variety 


The marked success of its low- 
priced “Champion” during the past 
year has led Studebaker to place 
more emphasis on higher priced lines 
—featuring the new models will be a 
“Land Cruiser,” a more powerful, 
low-slung model. . . . Caterpillar Trac- 
tor can claim that its crawlers are 
supplying the pull for the first me- 
chanical beachcombers—a huge rake 
has been designed for attachment to 
tractors for cleaning public beaches. 
... The newest in house trailers from 
Covered Wagon features several new 
conveniences — its insulated body 
makes unit air-conditioning effective, 
while it also has built-in connections 
for water, electricity and telephone. 
.. . Willys-Overland promises a new 
low priced model for 1941 under an 


* * * * 


BUILD NOW 
BUILD BETTER 


WITH 


CELOTEX 


Rapidly changing economic conditions make 
the ownership of a new home one of to- 
day’s safest investments—a definite and 
advantageous “hedge” against the future. 


Today the financing of a new home is easy. 
Interest rates are low. Material costs are 
still reasonable. Skilled labor is still avail- 
able. Certainly now is the time to build! 


And when you build, select Celotex Brand 
materials. Build better for less money. 


CELOTEX 


REG. U. S. PAT. OFF. 


BUILDING INSULATION 
INTERIOR FINISHES 
GYPSUM PRODUCTS 
INDUSTRIAL INSULATION 
ROOFING PRODUCTS 
ACOUSTICAL PRODUCTS 


We favor adequate preparedness for national defense 


* * * * * 
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By A. WESTON SMITH, JR. 


"T here's no mystery about the 
prediction of increased laun- 
dry business for the fall—look at 
all the dirty linen the politicians 
are airing during the campaign. 


entirely new trade name, the “Ameri- 
car’—an appropriate theme song for 
the introduction of the new model 
would be ‘God Bless Americar.” 
. . . The new one-man trolley car 
being introduced in St. Louis is 
made possible by a new system of 
controls developed by General Elec- 
tric—both acceleration and braking 
are operated by foot pedals and, as 
no steering is necessary, the conduc- 
tor-motorman’s hands are left free to 
collect fares and issue transfers... . 
Meteor Motor Car has gone in for 
air-conditioning on all models—this 
company manufactures de luxe air- 
port limousines, ambulances and 
hearses. . . . It is to wonder where the 
automobile makers dig up a new list 
of colors for each year’s bodies—the 
new “Buick” line includes Dante Red, 
Verde Green, Rainier Blue, Lancas- 
ter Gray, Touquet Beige, Sienna Rust 
and Carlsbad Black. . . . With the 
introduction of its new low priced car, 
Nash will discontinue using the model 
name of “Lafayette” which has fea- 
tured its lines in recent years—an- 
other influence of the war? 


Food Fotbles 


Following the latest trend in the 
hot cereal field, Hecker Products will 
next effect a radical improvement in 
one of its old line products—this will 
be vitaminized “Cream of Farina.” 
... Borden stockholders will soon re- 


ceive their annual Christmas gift , 


offer—this year a package containing 
14 “Borden” cheeses and confections 
plus a wooden salad set can be ob- 
tained for $3.95. . . . Canned ginger 
ale and other carbonated beverages 
have been made possible by a new 
process of Crown Cork & Seal— 
heated gas injected into the head 


space of the container removes sur- 
plus air. . . . Next in concentrated 
food products will be a new type of 
powdered lemon juice developed by 
Mutual Citrus Products—one-half 
ounce of the powder is reputed to be 
equivalent to one average sized lemon. 
. . . Latest stunt in flavors is the 
“Orchid Ice Cream” which is being 
made by Supreme Quality Ice Cream 
Company from Orcovan, the crushed 
fruit of the white orchid—but any 
botanist knows that all vanilla is de- 
rived from a plant belonging to the 
orchid family. 


Chemical Cavalcade 


“Made in U. S. A.” will next be 
applied to Thiourea for the first time 
when American Cyanamid starts 
quantity production of this essential 
chemical used in the plastic, metal, 
textile and photographic industries— 
heretofore the bulk of this market has 
been supplied from abroad... . The 
plastics of Monsanto Chemical are 
finding use as respiratory aids—one 
product is the “Pollenex”’ breathing 
guard for hayfever sufferers ; another 
is the ‘Diathermizer,” an inhalator for 
those with common colds... . A new 
fast-hardening enamel which gives a 
porcelain-like finish is the latest crea- 
tion of Reichhold Chemicals—the 
product is entirely synthetic being 
made from sawdust, corn or molasses 
combined with limestone, coal and air. 
... The laboratories of King & Lang 
have perfected a new remedy for 
poison ivy that overcomes the disad- 
vantages of similar lotions—it is a 
colorless liquid which can be applied 
externally without a bandage. .. . : A 
concentrated cleaner for photographic 
negatives was devised for one camera 
club by Glissen Chemical and has been 
such a success that it will be promoted 
nationally — “Nega-Foam” will be 
adopted as the tradename for the 
product. . . . Merck & Company is 
making progress in the development 
and testing of pantothenic acid which 
is fast becoming known as the “anti- 
gray-hair” vitamin—black-haired rats 
have been kept from turning gray re- 
gardless of age... . “Saran,” the rat- 
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tan-like ribbon that is being woven 
into seat covers for New York sub- 
way trains, was developed from a syn- 
thetic resin by Dow Chemical—in ad- 
dition to being strong and flexible, it 
is non-inflammable and resistant to 
light, water and most solvents. 


Textile Topics 

Next in fabrics, utilizing Eastman 
Kodak’s “Teca” yarn, will be the 
“Touchdown” pattern of Clarence S. 
Brown & Company the polka-dots of 
which are miniature footballs—avail- 
able in nine different color combina- 
tions, serving as the “colors” of 180 
American colleges, the material will 
be made up in neckties, robes, play 
suits and sports dresses. ... A new 
process for electrically embossing de- 
signs on many types of textiles has 
been perfected by Arnold Printworks 
—the process is an adaptation of the 
method for electrically coating sand- 
paper. . . . Cohn-Hall-Marx Com- 
pany, has obtained the right to feature 
“Lucky Strike” red and green in 
fabrics—American Tobacco has stipu- 
lated that the colors must match ex- 
actly those on the cigarette package. 
... Nylon hosiery news brings forth 
two additional items—Propper-Mc- 
Callum is introducing all-nylon men’s 
socks at $1.50 a pair, while Bethayres 
Knitting Mills will soon offer a non- 
run women’s nylon hosiery for the 
first time at $1.95 a pair. . . . Dyed 
designs of any color can now be 
printed on fabrics by utilizing the 
principles of photography, according 
to a new process of the Waldrich 
Company—light passing through the 
negative “prints” the pattern on the 
material just like a photo is printed 
from a film. . . . Several textile com- 
panies are interested in the “pants’ 
seat dimmer” developed by Professor 
Jerome Taishoff at Columbia Uni- 
versity—not surprising is it that the 
depression should bring forth a meth- 
od to take the shine off of trousers. 


Christenings 

Next in dentifrices is ‘““Vray,” and 
is neither a liquid, powder nor paste, 
but an emulsion developed by Weco 
Products... .A new finish,  re- 
sembling hammered silver, copper or 
bronze when applied on molded plas- 
tics or metals, will be introduced as 
“Hammertone” by Maas & Wald- 
stein. ...A new line of women’s 
foundation garments fashioned from 
lastex and nylon by the Formfit Com- 
pany will be featured as “Nylies.” ... 
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action, too. 


70 PINE STREET 


50 DESTROYERS 
FOR ENGLAND! 


Vital naval bases for America! Jt’s big news! Today’s headlines tell 
of sudden changes and swift activity everywhere. Preparedness is 
aroused America’s watchword! Your investments must be ready for 


A Custodian Account gives you added protection and faster service, 
for you benefit by the experience of our trained observers who grasp 
not only the headline news, but also scan the obscure news items 
which often exert just as powerful an influence on your investments. 


Why not check the advantages of a Custodian Account? Remember, 
you keep full control, yet your securities are always available even 
when you are not present. And there are many other advantages. 
Yet, maintaining a Custodian Account with us costs you absolutely 
nothing! If, and when you place an order to buy or sell with us at 
regular commission rates, we benefit—that is our only compensation. 
Send for booklet on Custodian Accounts today, without obligation. 


MERRILL LYNCH, E. A. PIERCE & CASSATT 


Brokers in Securities and Commodities 
Underwriters and Distributors of Investment Securities 


Branch Offices in 38 Cities 


NEW YORK 


A liquified preparation for refreshing 
the insides of cedar chests and closets 
has been tradenamed “Ced-R-Wood” 
by Sparhawk Company, the manufac- 
turer... . The improved utility table 
which is adjustable to heights up to 
40 inches and tilts at four angles will 
be offered by Esmco Auto Products 
as the “Adap-Table.” ... A new proc- 
ess of welding galvanized sheets to- 
gether or to joints has been dubbed 
the “Galv-Weld” by Artkraft Sign 
Company. . . . Ohio Cosmetics will 
soon promote a new line of nail 
preparations in a patented container 
under the name of “Pledge.” . . . The 
kind of deafness resulting from driv- 
ing an automobile with the window 
open has been classified as ‘Motor 
Ear” by the American Osteopathic 
Society of Opthalamology & Oto- 
laryngology. . . . Adopting the best 
known characteristic of the fruit as 
the name for its new grapefruit bever- 
age, the Squirt Company has been 
organized to sell “Squirt.” 


Odds & Ends 


An innovation in air-conditioning 
merchandising is being tested by 
Carrier Corporation—cooling units 
are being leased to offices on a 
monthly rental basis instead of being 
sold. . . . For the first time on the 
airwaves, an airplane will be given 
away weekly for the best testimonial 
for a cigarette—Brown & William- 


son is sponsoring the broadcasts for 
its “Wings” brand and the prizes will 
be “Piper-65-Cub” planes. . . . Latest 
in handbooks on building maintenance 
is that compiled by Flexrock Com- 
pany—illustrated with over 150 pic- 
tures and diagrams, it shows how to 
do hundreds of odd jobs at lower cost 
and with better results. ... A re- 
chargeable flashlight battery, similar 
in principle to an automobile storage 
battery, has been perfected by Ideal 
Commutator Dresser Company—the 
battery can be recharged with a small 
charger which operates on current 
from any 110-volt wall socket... . 
The hay fever influence has been 
taken out of laundry soap powders 
in the new “Anti-Sneeze Rinso” be- 
ing introduced by Lever Brothers— 
the claim is that this improvement has 
removed 98 per cent of the “soap 
dust” that causes nasal and throat 
irritation. 


STRAW IN THE WIND 


ontiac’s recent action on prices for 

1941 models is probably represen- 
tative of what will generally be seen 
in the auto industry this season. De- 
livered prices were increased an aver- 
age of 3 per cent (or from $1 to $45 
per unit) over 1940. However, extra 
equipment costing from $6.55 to 
$34.20 was made standard on all new 
models. 


21 


4 
af 
= 
= 
= 
T- 
od 
of 3 
lf 
n. 
ig 
mn 
d 
'y 
ie 
’ 
- 
i 

} 
. 


ractically all sections of the bond 

market advanced last week. High 
grade corporate obligations continued 
their gains, bringing a number of is- 
sues in this class close to their 1940 
tops, and secondary bonds rose one 
to five points, speculative rail liens 
being especially prominent. Repub- 
lic Steel 4%4s and 4%s were a fea- 
ture, showing the largest volume of 
transactions while advancing to new 
highs above 101. 


NORTHERN PACIFIC BONDS 


Although the majority of secon- 
dary rail bonds are still selling at 
least a point or two below the best 
levels recorded before the May de- 
cline, Northern Pacific refunding and 
improvement 434s were quoted close 
to their 1940 highs last week, and the 
5s and 6s surpassed their previous 
high prices for the year. According 
to present indications, the road will 
earn fixed charges about 1.20 times 
this year (assuming that Burlington 
and Northwestern Improvement divi- 
dends are the same as in 1939), 
against 1.01 times in the twelve 
months ended December 31 last. Al- 
though the usual seasonal deficit 
(after charges) was shown for the 
seven months ended July 31, net op- 
erating income was 136.5 per cent 
ahead of 1939, and good earnings are 
anticipated for the August- November 
period, which is the most important 
for this carrier. Grain traffic has 
been curtailed by the large amount of 
wheat going into government loans, 
but lumber shipments have been ex- 
ceptionally good, and miscellaneous 
traffic has shown substantial prog- 
ress. Balance sheet position is cur- 
rently the strongest in several years. 


TREND OF THE BOND AVERAGES 


| 


e 
1939% 


1932'33 '34 '36 ‘37 '38 '39{Jan.+ Jul, Aug. Sep. Oct. Nov. Dec. 
ato} 40 
dune 


Consequently, the market has consid- 
erable justification for a more liberal 
appraisal of Northern Pacific refund- 
ing and improvement liens. 

Continuance of the recent improved 
sentiment toward rail obligations 
could easily result in even higher 
prices for these bonds (quoted last 
week around 57 for the 5s and 66 for 
the 6s) and on this basis retention of 
moderate commitments would seem 
warranted. For the _ speculatively 
minded, however, liens of eastern in- 
dustrial roads selling at large dis- 
counts appear to offer greater oppor- 
tunities. 


SOUTHERN CALIF. EDISON 334s 


Among the few exceptions to the 
upward trend in prices last week 
were several issues which may soon 
be refunded, including Southern Cali- 
fornia Edison first and refunding 
334s. These high grade bonds, which 
sold above 110 earlier in the year, 
declined to 106, which is one point 
above the call price effective January 
1, 1941, the next interest date. It is 
reported that the management is 
working on plans for refinancing the 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 
The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently released before the expiration of 
the full 20-day registration period, and sometimes are delayed beyond that time. 


the following compilation. 


Offering 


17,500 shs. $5 conv. pref. 


$4,000,000 Ist 3%4s, 1975 


Underwriters Date Due 
Merrill Lynch, 
E. A. Pierce & 
Cassatt, & others Sept. 30 
None named Sept. 30 


two series of 334s, totaling $108 mul- 
lion, at a considerable saving in inter- 
est. This would represent the sec- 
ond major refunding operation for 
Southern California Edison, the out- 
standing 334s having been sold in 
1935 to replace 5 per cent obligations. 

In view of prevailing money mar- 
ket conditions, it is not surprising to 
hear of refunding plans for bonds 
bearing coupons of 334 per cent 
which, until comparatively recent 
times, was considered a very low in- 
terest rate. But even 3 per cent 
bonds of strong borrowers are not to 
be considered safe from redemption. 
A striking instance of the dangers of 
buying low coupon bonds at substan- 
tial premiums above call prices is af- 
forded by the recent call of Dow 
Chemical debenture 3s, 1951. The 
entire issue has been called for re- 
demption on October 14 at 102% and 
interest. The 1940 high for these 
bonds was five points above the call 
price. They are being refunded 
through the issue of serial and term 
debentures, the latter having a ten- 
year maturity and carrying 24 per 
cent coupons. 


N. Y. TRAP ROCK 6s 


New York Trap Rock Corporation, 
producer of road building materials, 
is inviting tenders of its first mort- 
gage 6s, both stamped and un- 
stamped, having set up a cash fund 
of $400,000 for that purpose. A 
similar request for tenders in June, 
1939, resulted in the acquisition of 
bonds in the principal amount of 
$493,000. The company has been 
considering the feasibility of refund- 
ing these bonds at a lower rate of 
interest, but reverted to this method 
of reducing fixed charges when re- 
financing plans proved impracticable. 
The bonds, which are normally inac- 
tive, advanced almost ten points last 
week on the notice of request for 
tenders. 


JERSEY CENTRAL 4s & 5s 


Efforts of the Central R.R. of New 
Jersey to obtain a reduction in the 
rentals paid to the Lehigh Coal & 
Navigation Company for the latter’s 
Lehigh & Susquehanna R.R. prop- 
erty have thus far not met with suc- 
cess. The Federal Court supervising 
the Jersey Central bankruptcy has 
made two rulings: (1) the trustees 
are granted an extension to May 1, 
1941, of the time in which they must 
make a decision as to whether or not 
to continue the lease; (2) they are 
directed to pay the full quarterly ren- 
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tals due October 1, January 1, and 
April 1. Lehigh Coal & Navigation 
bonds advanced two points last week 
on the news of the latter ruling. 

Because of the delay in settling the 
question of the leased line mileage, 
and the continuing uncertainty as to 
the possibilities of negotiating a re- 
duction of the large accumulated New 
Jersey tax liabilities, reorganization 
of the Jersey Central appears remote. 
In view of the complexities of the 
situation, it is doubtful that Central 
R.R. of New Jersey general 4s and 5s 
(recently quoted around 15) will par- 
ticipate to any great extent in any 
further general advance in the specu- 
lative rail list which might take place 
over the intermediate term. 


NAM HIGHLIGHTS 
DEFENSE PLANS 


ty~ the auspices of the National 
Association of Manufacturers, 
about a thousand business leaders 
assembled in New York’s Hotel As- 
tor last Wednesday to hear top ex- 
ecutives in American industry discuss 
defense and the businessman’s place 
in the preparedness program. Prin- 
cipal address was by H. W. Prentis, 
Jr., president of the NAM and the 
Armstrong Cork Company, at the 
dinner session. Highlight of Mr. 
Prentis’ talk was the announcement 
that industry would take an inventory 
which will seek to reveal the unknown 
defense potentialities of thousands of 
small plants throughout the nation. 
This will be one phase of a four-point 
program to “clear the road for pro- 
duction in the drive for national de- 
fense.” 
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page 9 


er”), customers fill out a brief ques- 
tionnaire respecting their wishes on 
such things as: (1) being telephoned 
regarding important market changes, 
and movements in specific securities 
or commodities; (2) mailing of sta- 
tistical reports; (3) receipt of buy, 
sell and switch advice; (4) recom- 
mendations on a personal investment 
program. If no advice of any kind 
is wanted, that fact can be indicatéd. 

But that isn’t all. Account execu- 
tives are on a straight salary basis, 
a liveable salary, and are forbidden to 
“force” commissions or circulate “hot 
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tips.” In transactions where the firm 
acts as a principal, the customer will 
be notified in advance as to the ex- 
tent of the firm’s interest in the se- 
curity involved. And on days of wide- 
open breaks, regular customers will 
receive first consideration. As stated 
by the organization, “no new accounts 
will be opened in any day when the 
volume of trading . . . indicates that 
the facilities of the firm may be over- 
taxed.” 

Outside of the important under- 
writing business and the usual broker- 
age commissions, every conceivable 
source of revenue has been explored. 
An enlarged commodity department 
places stress on the economic, rather 
than the speculative, features of com- 
modity trading. Appeal is directed 
toward protection “during the course 
of the production, transportation and 
storage of raw materials, and during 
their primary and secondary process- 
ing.” A division to handle custodian 
accounts has been created. Cost? 
None. Commissions from any ac- 
tivity in such accounts will be suf- 
ficient compensation. Not so long 
ago, a small investors’ department 
was set up to take care of so-called 
“infrequent accounts.” 


AMBITIOUS CAMPAIGN 


To bring the scope of its work be- 
fore the public, the big firm recently 
launched an ambitious program of ad- 
vertising in the nation’s press. This 
campaign employs the New York 
Stock Exchange’s liberalized rules to 
the fullest. Its appeal is broad and 
human, its theme contemporary and 
often dramatic. 

If you step into the New York 
branch, housed in a downtown Man- 
hattan skyscraper, you are almost cer- 
tain to notice some rather interesting 
mechanical departures. The board- 
room has three banks of graduated 
platforms so that all account execu- 
tives will have an unobstructed view 
of the electric quotation board. In 
the sales department, phonograph 
transcriptions are employed so as 
to assure uniformity of technique 
throughout the organization. 

Escalators connect with two addi- 
tional upper floors, which comprise 
national headquarters. The second 
level houses the clerical staff and the 
wire room. A feature here is the 
automatic conveyer belt. Operators 
at the constantly chattering teletype 
instruments swiftly distribute received 
messages from all over the country 
via this device, which connects with a 


pneumatic tube system. The third 
floor consists of executive offices and 
the statistical department. 

Ask Mr. Merrill why he has set 
out to tackle what some people seem 
to think is pretty close to the hardest 
job in the world, and he will quickly 
reply, “Why, it’s good fun!” But 
more seriously, he will tell you that 
he believes in the American system 


ing all people, not just a privileged 
few. 

If you suggest that his new firm is 
leading the way for Wall Street, he 
will smile. “I wouldn’t.say that,” he 
declares in a quiet sort of way. “We 
don’t pretend to know more than 
anybody else in this business. We're 
far from perfect, and we know it. 
But we do have a formula. And if 


That, so far, is the story of how 
at least one Wall Street house is try- 
ing to do what so many other enter- 
prises have long since learned they 
must do—give the public exactly what 
it wants, no more and no less. 


REAL ESTATE 


ACREAGE—FARMS—RANCHES 


COLORADO 


RANCHES—Ceclorado-W yoming—7,000-acre cattle 
ranch, ideal dude ranch; excellent fishing and 
hunting; gorgeous mountain scenery; near Na- 
tional Hot Springs; modern accommodations; 
abundance irrigation water; very reasonable. 
Western Realty Co., Livestock Exchange Bldg., 
Denver, Col. 


MASSACHUSETTS 


BERKSHIRES 
400-ACRE DAIRY FARM 
Beautiful location, large sloping meadows, high 
altitude, wonderful view of mountains, valleys in 
three directions. Ideal club, estate location. 
Large deposit concrete gravel. Large a 
frontage. Price—complete equipment, $47,000. 
EORGE F. BROOKMAN 
PITTSFIELD MASSACHUSETTS 


NORTH CAROLINA 


FOR SALE OR TRADE—440 acres of good level 
black peat !and in Washington County, North 
Carolina; within 15 miles of the county seat, 
Plymouth; ideal land for garden, general farming, 
cattle raising; close to good hunting and fishing. 
Will consider Illinois stock and bonds or cash. 
} HARRY L. TOPPING, Box 412, Kankakee, 
inois. 


TEXAS 


3,624 ACRES, fully improved, will run 400 cows; 
$12.50 per acre; excellent for dude 1anch. 1,000 
acres, $26 per acre. 1,140 acres, unimproved land, 
$4 per acre. Ferd Bremer, Blanco, Texas. 


VERMONT 


50 ACRES, 20 acres in fertile meadow, balance 
pasture and woodland; 6-room Cape Cod style 
cottage, electricity, yy water, screened porch, 
good outbuildings; 2,000 feet elevation, excellent 
view; one mile trunk line and town. Price $2,500. 
High Acres Farm, P. O. Box 193, Ludlow, Vt. 
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THIRD-QUARTER INDEX OF 
1940 STOCK FACTOGRAPHS 


An alphabetical listing of all revised Factographs published in the issues of THE 
FINANCIAL WORLD from January 3, through the September 25, 1940, issue. The 
tinal cumulative index of 1939 Factographs was published in the January 3, 1940, issue. 


Successful Investors Factographs: 1940 | Factographs: 1940 | Factographs: 1940 | Factographs: 1940 
Abbott Laboratories Apr. 3 | Darby Petroleum ..Sep. 4] Ken-Rad Tube & L. _-. 3| Pitts. West Va. Ry.June (9 
M K ams Express ....Sep. avenpor osiery. .July Kinney ay ttston 5 
nswo -...Sep. Yayton Rubber .. ar leinert Rubber ug. Pond June 26 ‘ 
Air-Way EI. Appi: * - 10 | Deere & Co........ Feb. 21] Kresge Dept. Stores.Apr. 17| Pratt & Lambert...July 3 
° t Alabama Gt. So. R.R.May 1! | Deis’l-Wemmer-Gilb.May 15| Kresge (S. 8.) Co..Aug. 7| Pressed Steel.......June 5 , 
Every successful investor mus Ala. Vicksb’g Ry. .Sep. {1 | Dennison Mfg...... May 1] Kroger Grocery.....Sep. 18| Procter & Gamble. .Sep. 18 ' 
y eghany Corp..... u a Tr. Mar. 
en industries ay e ale So’w. os. 
records of the common stocks he | Sep. 4 | Detroit Steel... ar. 27 | Laclede Gas -.May 29 | Radio-Ketth-Orph...dune 12 
45 | Allied Mills ......- Mar. 27 | Diamond Mateh..--Aug. Lehigh Vall. Coal..Jan. 17| daly 
ee: owns or plans to buy. TH Allied Stores ...... Apr. 10 | Diamond T Motor. .May 15 Lehigh Valley R.R_Jan. 17 Reis (Robert) ..... .Apr. 17 
Alum. Goods Mfg...June 12 | Distill.-Seagrams .Feb. 21 Lehman Corp....... Sep. 25| Reliable 8 Abr. 17 
FINANCIAL WORLD has just | °3 | Lerner Stores... May Mfe. (Hil) 19 
Am. Cyanamid ....Apr. 3 | Dow Chemical ..... Aug. 28] & Myers T Aug. 21 ‘a 
J compiled and published such a Am. Encaustic “Jan. 24 | Driver-Harris .....May Locomotive. ..AUG. 7 Hitter 
: Am. Export Lines’ May 1 | Dunhill Internat’l..Feb. 28 Roan Antelope C 4 | 
book covering every common stock Gas & Electric duly 24 iu Pont ae Nemours. Aus. Lockheed Root 
Am. e ather May uquesne Light ...May Louisv. & Nash. R.RJan. 31 
in the New York Stock Exchange, | Am: “internat'l Co..Sep. 25 Leute. -R.R.Jan. 31) Russeks Fifth Av...Sep. 4 
synch Corp. ....... Aug. 28) Rutland B.B.......June (9 
from 1930 to 1939. It is called | Am Tract'n.May 22 | Essle-Picher-Lead June 12 
ECORD Am, Store 47 | Bastn, Rolling Miil-Jan. 24] stagma Copper.....Feb. 7| St- Joseph Lead... Jan. 
A COMPLETE 10-YEAR R Am. Superpower 1 | | 17 | june 
4 Am. Tel. & Tel....Aug. 14 Mandel Bros.......Jan. 
” Eitingon Schild....Apr. 3 Regis Paper....jJuly 10 
OF EARNINGS AND DIVIDENDS” | 21 | 24 | Manufact, ‘Trust. Feb, 28 
Electric Boat ..... Apr. 10 | \arion Steam Shov.Jan. 17 | Scovill Mfg........ ug. 28 
Amer.’ Woolen. .-...Sep- 18 | Horn Coal,....May 22 | Steam Shov.Jan. 7 | Seaboard Air Line. 26 
All the 847 stocks included in these | Gas _July 31 | El Paso Nat. Gas..Apr. 10| Mfartin (Glen L.)...June 12| Seagrave Corp...... May 8 
handy dividend and earnings tables are | Arnold Constable...Jan. 24 Masonite, Corp June 12 Seiberling Rubber. . Mar. 
alphabetically arranged for your con- | Cor, 3 Equitable Ofice July 10 Stores May 22 \4 
venience. The following important Assoc. Investment ..June § | Corp....Jan. 10] Tin 21 
tions are here authoritatively answered: | Atlas Corp....... .-Sep. 25 McKesson Robbins..Apr. 24 7 
i were the rnings, c ear, | Bk. am. Nat. T&S.Mar. 6 | Hate gine ..May Memphis Nat. Gas..May | 
° Fanny Farmer ..... Mar. 13 | Merch. & M. Trans. Feb. 28 r & . 2 
from 1930 to 1939, on Every Common | Bank ~~ -Feb. 7 | Federal Mogul ...-Aug. Feb. 28 
J Bank of New York.Feb. 14 | Perro Enamel ..... Standard Brands. ...Aug. 14 
Stock on N.Y.S.E.? Barber Asphalt..... Feb. 7 | y 27 | Miami Copper... .. Apr. 2 
July 31 | Eidelio Brewery. ...Jan. Minn. Moline...... jan. Stand. Cap & Seal. .July | 
Barium Stainless St.Ju y 3 M 
Nut Packg... Aug. 2 Filene’s_ (Wm.)SonsApr. Mission Corp....... 4 uly 24| Stand. Gas & Elec. ay 
rom to on Every Common ell Tel. Canada. .: Mar. Flintkote Co. ......May 15 tt] Stand. Pow. & I ug. 28 
Bellanca Aircraft ..July 3! | Florence Stove.....May 22| Morris & Essex Sep. Starrett S.)... Jan. 3 
Stock on N.Y.S.E.? Birdsboro Steel ....May 1! fotor Products. . y Feb. 14 
Bliss (E. W.) Co...May 22 | Motor Co. Ltd. Aus. 7 Mueller Brass... ... Mar. Stetson (John B.)..Feb. | 
Freeport Sulphur...Aug. 14 Co.May {5 | Studebaker Corp....Apr. 3 
G. C. 
, Bliss & Laughlin...July 17 Murphy _( ) y 
WHAT were the Average Yearly Earn- | piumenthal (Sidney).May 22 | Tuehauf Trailer -..July 24] \tyers (F.E.) & Bro.Jan, 24 Sun Of . Mer. 20 
ings, from 1930 to 1939, on Every Com- | Bond Stores ....... July 24 Co..... Feb. 21 
Boston & Maine R.R.Apr. 10 Gabriel Co Jan. 24 May 8 
mon Stock on N.Y.S.E.? Bower Roller Beara.Feb. 28 | Gair (Robert)... 26 | Nashv.Chatt.St.L.Ry.May 22 | 3 
Brazilian Tract’n...May | Gamewell Co. Mar. 20 | Nash-Kelvinator ...Sep. 18] Sweets Co. of Am. Jan. 31 
Brewing Co. of Am.Jan. 3 | G i National Acme..... Jan. 24 
WHAT were the Average Yearly Divi- | Bridgeport Brass...Jan. 17 | July 3 | Nat, Automot. Fibre. Apr. 24 
dends, from 1930 to 1939, on Every Com- | Bridgeport Mach. ...Aug. 28 | Gaylord Container..Mar. 6 | Nat'l Aviation. ..... 
mon Stock on N.Y.S.E.? Brown-Forman Dist-san, 10 | Gen. Am. Investors. Sep. 25 | Nat'l "June 12 | Taleott (James).....July 3 
Budd Wheel Co....Jan. 19 Gen: Fireproofing ..Mar. 13 | Nat. Bond & Share.Sep. 25 Tempe 14 
ulova beg sseees j 4 19 | Gen. Outdoor Adv...Jan. | Nat. Cash Register Aug. 28 enn. Coal Iron BB. 
How You Can Bush ‘Terminal -...May | Public Serv.-.Sep. 25 | Nat. Comalner. S| Tennessee Corp.....Apr. 10 
Butler Bros. ...... Jan, 10 | Gen. g| Nat. Enam. & St’p. Feb. Texas, Gulf Prodg. June 26 26 
Gen..Telephone ....June 12| Nat. Gypsum....... une x. Pac. Coal M y 
Use This Book Smad 31 | May 29 | duly’ 3 | ‘Temas 26 
anad. Col. Airways. Ju Gen. at. Sugar Refg 
Capital Administ’n.Sep. 25 Gen. Nat’ M ermoid Co....... Mar. 6 
Carol. Clinchf.O. Ry.Sep. Natomas Co........ Transe. & Air. Mar. 13 
now and for the future: glen Alden Coal....Aug. 7 | Truax-Traer Coal...Jan. 3 
+4 Carnation Co. ..... Gobel (Adolf)...... July 3 Nehi Tri-Continental Go.” 25 
1) You will be able to study the earn Cutter Gap. Trek Sep. 18 7 une 12 
( Carriers & General.Sep. 2 N. Y. City Omnibus.June 19 | Twent. Cent.-Fox F.Apr. 24 
hundreds of America’s leading cor- | Galuloid Corp...... May 22 | Green West. .Sep. 11 
porations during the ten crucial de- | Celotex Corp. ..... mer. 4 Greyhound Corp....Feb. 7| N.Y, OntarioW. Ry.May 8] ten @ Co......... pr. 24 
i vears Central Aguirre....Mar. Grumman Aircraft..June 5 4 , & Shipbuilding . Feb. 7 Underw. Elliott F..Aug. 14 
pression years. Central Foundry ...May 15 Guantanamo Sugar..Mar. 27 N Y. Deest Ce... Feb. 28 Union Prem’r Food.July 17 
(2) You can also compare the average | Sentral Ill, Light..- 19 | Quit Mobile O. United Air Lines... Apr. 
stocks with those of other leading | Certain-teed Prod..Jan. 24 Norwich Pharmacal: July’ 17 
i Hanna (M. A.) ....May 29 | Novadel-Agene ....Aug. United Gas Corp...July 17 
| Hartford Fite Ins. July 17 n. Shoe Machine. .July 17 
Harvard Brewing...May 27 Un. Stockyards..... May 22 
| Corp Apr. 10 | Oldetyme Distill....May @ Foreign Sec.Sep. 25 
Price $1 00 with Hazel-Atlas Glass..Aug. 2! Marine. June +4 U. 8. Graphite... .. Feb. 14 
hic. Rock Island 98 | Hershey Chocolate. Sep. | Outlet Co. 24] Playing Gard. May 
Heyden Chemical. ..Aug. 2 y mp. Jan. 
Money-Back Guarantee Chile Copper.......Feb. Hinde, 28) pacitic Coast... june 5 | Smeltg. & Ref-Aus. | 
City Investing | Huger Mar. | Pac. Finance Calif..June 19] Leaf Tobacco, Mar. 20 
Send only $1.00 today for this valuable | City Stores........ Apr. 17 | Home Insurance... .Mar. Pac. Tin Cons.....Apr. 10] toni tietures july 17 
| i ; Clev, Cine. Chi, Bt. Sep. Pac.’ West’n Oil....May 29] res..... uly 
reference book (in paper covers) with | Elec. June 26 Pan- Am. Airways. Apr. 19 
i : Clevel’d Graph. Br, Fe an Am. Petroleum.Apr. sb’g ‘ev. Pac. Sep. 
this money-back understanding: Return | Panhandle Prod... .July 31 | Virginian Ry..... ep. 
J 
the book within five (5) days after re- | Colorado & 1. Apr. 3 R.R. Paraffine Cos. May Vulteo 31 
ceipt if you are not convinced that it will | Co's ArmeJuly 31 | Indian Refining...:Apr. 24] Parmele 17 Wabash Ry....... Sep. 
be worth many times its cost for future | Columb. Broadestg..July 10 | Ingersoll-Rand ....Apr. 24] Park Utah Cons. M.Apr. 24] waldorf System....Jan. 31 
j 31 | Inspiration Copper..Apr. 10] p A 28 
Comm’l. Credit ....July Parker Pen........ Walker-Good’h-Worts 
Int’! C Mach...Jan. 17 
‘omm’]. Solvents .. A athe Film........ uly 
thes 13 Int’ Mere, Marine. June 5 Coal & Coke. Feb. 28 Warren Fdry. & 
over Out question. Congress Cigar ....Mar. 13 Peoples G. Lt. Coke.Jan. 3] Washington Gas Lt.Feb. 2! 
Consol. Aircraft ...June 19 | Int'l Petroleum..... a 3 | Peoria & East. Ry..Sep. 1! | Waukesha Motor. 20 
SP Sonsol. Laundries ..Jan. “eee etroleum Corp..... ep. ebster senlohr. . Jan. 
FINANCIAL WORLD BOOK SHUP Consol. Oi] ......:- Feb. 28 | Island Creek Coal..Feb. 21 | proiffer Rrewing....Jan. 24] West’n. Auto Supply.June 26 
Consolidation Coal..July 10 Philadelphia Co....July 3] West’n. Maryld. pen. 31 
4 Continental Can ...Aug. 7 | Jacobs (F.L.) Co..Apr. 3] Phila. Read’g Coal.June 5] West Va. Coal & C 
Cont. Dia’d. Fibre.Mar. 6 | Jewel Tea ......... Sep. 4] Phoenix Hosiery....Mar. 13 y 3 
es ew ror 
: Continental Steel...Feb. 21 | Johns-Manville ....Aug.2! | Pierce Governor..... May !| West’n Pacific 4 i 
a Copperweld Steel...Mar. 6 | Jones & Laughlin...May 1] Pitney Bowes P.M..Feb. 7] Westvaco Chlorine..Feb. 7 
; Mar. 27 Pitts.Cin.Chic.&S.L.Sep. | Wheeling Lake Erie.Sep. 
* Crocker Wheeler El.Sep. 4 | Kalamazoo Stove....May Pittsburgh Coal..... Feb. 28| Wheeling Steel..... Jan. 3! 
Crown Zellerbach...Aug. 2! | Kansas City Pr. &it. May 23 Pitts. Ft.Wayne cae. Sep. {1 | White Dental Mfg. .~ 3 
Cuban-Amer. Sugar.Feb. 14 | Kansas City So. Ry. _ Pitts.Lake Erie R.R.Apr. 3] White Motor....... Mar. 27 
Cudahy Packing ...Sep. 18 | Kayser (Julius). Pitts. Plate Glass..Aug. 14] Wilcox Oil & Gas.. Feb. 
Cuneo Press ....... July 24 | Keisey-Hayes Wh’l.Feb. 21! Pitts. Steel........ June 19 | Wright-Hargraves...Feb. 
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s was indicated two weeks ago, 
the failure of the Dow-Jones 
averages to break through the 135 
and 30 levels may be regarded—from 
the longer term viewpoint, at least— 
as a constructive sign. The tops on 
the August-September rally were es- 
tablished at 134.10 in the industrials 
and 29.29 in the rails, both of these 
prices being registered September 5. 
The succeeding minor decline car- 
ried the former average down to 
127.74 and the rails to 27.62. 

The precipitate decline in trading 
volume accompanying the dip in 
prices, following the progressive gain 
in turnover which was witnessed dur- 
ing the preceding rally, may be con- 
sidered a favorable factor. There 
was a rather abrupt break September 
9, yet only 592,000 shares were 
traded on that day against 782,000 
and 1,247,000 shares September 4 
and 5, when the trend was strongly 
upward. 

Nevertheless, volume is only one 
of many factors which must be taken 
into consideration in making any 
technical analysis of the stock market, 
and it may be argued that the bullish 
implications of recent developments 
in share turnover have already been 
cancelled by the advance which has 
taken place during the past few days. 
And there is no other compelling evi- 
dence warranting the assumption that 
the present move will exceed previ- 
ous highs. 

There has not been a technical re- 


action of any consequence since the 
last important lows were established 
at 111.84 and 22.14. The minor de- 
cline in mid-August retraced 38.8 per 
cent of the ground gained up to that 
time in the industrials and 21.8 per 
cent in the rails, while during the 
most recent dip the former average 
gave up only 28.6 per cent and the 
latter 23.4 per cent of their advances 
from the May-June lows. While do- 
mestic political factors, the national 
defense program and the war in Eu- 
rope introduce abnormalities which 
may weaken the authority of market 
precedent, a corrective reaction of in- 
termediate scope would appear to be 
called for within the not too distant 
future. 

This is not to say that the recent 
highs may not shortly be exceeded 
on the current move, but such a de- 
velopment would merely postpone 
rather than avert a fairly sizeable cor- 
rection. If the averages fail to pene- 
trate the 134.10 and 29.29 levels and 
then fall below 127.74 and 27.62, the 
reaction will be in force. But it need 
not proceed very far. A decline to 
121.28 in the industrials and 26.17 
in the rails would involve retracement 
of 57.6 per cent and 43.6 per cent of 
the gains registered during the last 
four months. A dip of even smaller 
proportions than this would again 
place the market in a strong position 
to resume the major advance.— 
Written September 18; Allan F. 
Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obligation, 
any of the literature listed below wil! 
be sent free direct from the firm by 


whom issued. To expedite handling. 
each letter should be confined to a 
request for a_ single item. Prin: 
plainly and give name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New’ York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed and 
accuracy. Please write on letterhead. 


CHAIN STORE STATISTICS 


Containing record of operations of 30 chain 
store companies and other information of 
interest to investors, 


A CAREER IN LIFE INSURANCE 
F"ELD WORK 


An informative 30-page booklet 
every phase of this subject. 


OPENING AN ACCOUNT 


24-page informative booklet on this subject. 
Prepared by a N. Y. S. E. firm. 


PHILCO CORPORATION 


Prospectus on Common Stock (Par Value 
$3.00 Per Share) available upon request. 


CONTINENTAL AVIATION AND 
ENGINEERING CORPORATION 


Prospectus on Common Stock available upon 
request. 


HOME AIR CONDITIONING 


Completely illustrated literature explains 
home air conditioning—how it affects the 
health, comfort, and ccnvenience. Valuable 
to those planning to build and present home 
owners who plan to modernize. 


covering 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy 
in operation; lasting home values; guaran- 
teed protection. A most valuable booklet 
for anyone owning a home or expecting to 
remodel or build one. 


64-PAGE ART CATALOGUE 


Describing in detail and illustrating original 
signed etchings and lithographs of 62 lead- 
ing American artists, priced at only $5 
each. Also included are 125 illustrations 
and exciting biographical data. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure describes 
100 style-leading models at new low prices, 
features and specifications unobtainable from 
any other boat builder. 


PLANNING FOR INCOME 
AT 55, 60 OR 65 ; 
Tells of more than 75 interesting ways to 


enjoy your ‘“‘vacation years” when they 
arrive. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts about a 
great advance in low-cost, warm-air heating 
for homes. For home owners only. 
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American European Securities Company 


General Public Service Corporation 


Data revised to September 18, 1940 


Incorporated: 1925, Delaware. Executive office, 15 Exchange Place, Jersey ( AMU) 
City, N. J. Principal office, Wilmington, Del. Annual meeting: Second 

Tuesday in March. 

Capitalization: Funded debt............. 
Common stock (nO bb 354,500 shs . 


*Redeemable at $110 a share. 


Business: At formation, company took over the assets of 
Investment Co. for Electrical Enterprises in the U. S.—a Swiss 
company which started business in 1910. Until 1933, company 
was principally interested in public utilities; during recent 
years company has transferred substantial funds into indus- 

‘trial common stocks. Management is still identified with 
sponsors of the old Swiss company. 

Portfolio: Of total investments June 30, 1940, about half 
were in common stocks, and the balance in preferred stocks 
and bonds; the latter two groups consisted mainly of public 
utilities. Securities had an aggregate stated investment cost of 
$13 million on June 30, 1940, which was about $3 million higher 
than appraised value. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 +1940 
Per $1,600 bond.......... $5,271 3,322 $3,764 $5,500 $5,001 
Per share of preferred.... 258.23 140.1 .79 181.37 161.25 
Per share of common..... 19.57 3.1 7.02 9.57 7.16 

Investment Income: 

Per share of preferred.... 7.56 8.83 7.09 9.32 6.18 
Per share of common..... 0.22 0.40 0.15 0.47 0.45 

Dividends paid: 

Per share of preferred.... *7.00 *t6.00 
Per share of common..... None tNone 

Total profit on security sales D3,259 Ds 2,536 734 Desi. 362 
Price Range of common stock: 

145 17 6% 165% 

9% 4 4% 135 


*On account of accumulations which on June 30, 1940, amounted to $10.50 a share. 
+Figures for 6 months to June 30, 1940, or as of that date. {To September 18, 1940. 


Atlas Corporation 


Data revised to September 18, 1940 


Incorporated: 1936, Delaware, as a consolidation of predecessor company 
of same name with several controlled investment trusts. Office, 1 Ex- 
change Place, Jersey City, N. J. Annual meeting: First Tuesday in March. 


stack cum, SID PAE) 429,534 she 


*Redeemable at $55 a share. In addition 1,951,073 perpetual warrants are out- 
standing to purchase like number of common at $25 a share. 


Business: Operates as an investment trust of the general 
management type. Not only holds and trades in securities but 
places substantial funds in special situations such as reor- 
ganizations, or financing new capital issues. Originally formed 
in 1923 as a private enterprise, company has grown to its 
present size chiefly through acquisition of other investment 
trusts. Over 20 such trusts have been either merged with 
Atlas Corporation or dissolved. Floyd Odlum is president. 

Portfolio: As of June 30, 1940, holdings were widely diversi- 
fied. Largest single investment was $10.4 million (value 
established by management for balance sheet purposes) in 
Ogden Corporation (name for the reorganized Utilities Power 
& Light Corporation). Blocks of common, with market values 
in excess of $500,000 each, were held in the following com- 
panies: American Smelting & Refining, Chrysler, Radio- Keith- 
Orpheum, United Fruit and Sears, Roebuck. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value *1936 *1937 *1938 1939 1940 
¢Per share of preferred.... $227.12 $143.61 $140.42 $136.08 $125.56 
Per share of common..... 18.77 13.36 12.44 12.80 11.43 

Investment income: 

Per share of preferred.... 7.08 3.87 1.93 0.25 1.29 
Per share of common..... 0.31 0.12 DO0.21 D0.41 D0.04 

Dividends paid (calendar ov 

Per share of ae. 2.25 3.00 3.00 3.00 ie 


Per share of comm 
Total profit on comity. sales 

Price Range of common stock: 

ee ere 17% 18% 9% 9% 89% 
11% 7% 5% 7 87 


*1936—10 months ended October 31; 1937—12 months ended October 31; 1938— 
14 months ended December 31. +Based on an aggregate of 469,253 shares in 1936. 
495,979 in 1937, 478,597 in 1938 and 448,661 in 1939 Figures for 6 months to 
June 30, 1940, or as of that date. §To September 18, 1940. 


0.80 0.80 0.50 0.50 §0.2 
8,205,000 D220,924 D7,330,669 1,119,851 3,854, 992 


(For Additional Factographs please turn to page 28) 


Data revised to September 18, 1940 


Incorporated: 1925, Delaware, as successor to Public Service Investment 
Company, organized in 1909. Office: ¥0 Broad Street, New York City. 
Annual meeting: First Monday in March. 


(GPV) 


*Callable at $110 a share. 


Business: Until 1933 this general management investment 
trust maintained its funds almost entirely in public utility 
enterprises but during recent years has achieved better diversi- 
fication by investing a large portion of its funds in various 
industrial equities. 

Portfolio: Approximately 90% of company’s funds were in- 
vested on June 30, 1940, and distributed as follows: about 73% 
in common stocks (almost one-third of which were public 
utilities); 14% in preferred stocks, and about 10% in bonds. 
Larger holdings among the public utilities were in American 
Gas & Electric, Consolidated Edison and North American Co. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 71940 
Per $1,000 debentures....... $2,049 $1,377 $1,60 $1,903 $1,570 
Per share of combined pfd... 210.46 83.55 107.73 94.98 60.01 
Per share of common........ 3.55 D0.59 0.02 D0.61 D1.90 

Investment Income: 

Per share of combined pfd... 1.83 0.2 D7.27 D0.04 0.40 
Per share of common........ D0.15 D0.19 D0.45 D0.20 D0.09 

Dividends paid: 

*Per share of $6 preferred... *15.00 *18.00 None None tNone 
*Per share of $5.50 preferred “13.75 *16.50 None None tNone 
Per share of common... .... None None None None tNone 

Net profit on security sales.. 136,143 221,300 237,170 80,726 D67,424 
Price Range of common steok: 

6% 5% 2% 1% 11% 

3% 1% 1%4 % t% 


*Largely on account of accumulations, payments again suspended November, 1937. 
+Figures for 6 months to June 30, 1940, or as of that date. {To September 18, 1940, 


United States & Foreign Securities Corp. 


Data revised to September 18, 1940 


Incorporated: 1924, Maryland. Office: 921 Bergen Avenue, Jersey City, (UFO) 
N. J. Annual mecting: Third Wednesday in March at Baltimore. Md. 


~ *Redeemable at $105 a share. 


Business: An investment trust of the general management 
type, operating under the sponsorship of Dillon, Read & Co. 
Charter permits company to engage in commercial, mercantile, 
and industrial enterprises of all kinds, but operations have 
been solely in the investment field. The investment trust may 
also promote or finance new enterprises of all sorts. 

Portfolio: As of June 30, 1940, over 92% of company’s 
funds were invested in a widely diversified list. The largest 
single item was represented by holdings in United States & 
International Securities Corporation, in which it holds 94% 
of the second preferred and 80% of the common. Largest 
holdings of bonds are American & Foreign Power deb. 5s, 2030; 
Electric Power & Light deb. 5s, 2030; and several issues in the 
Cities Service group. Common stock investments include repre- 
sentation in the chemical, steel, drug, food, manufacturing, 
merchandising, mining, oil, utility, aircraft and tobacco in- 
dustries and investments in the heavy industries were promi- 


nent. Foreign commitments were negligible. 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 

Net Asset Value: 1936 1937 41938 1939 +1940 
Per share of Ist preferred... $269.69 $146.91 $182.92 $172.56 $149.01 
Per share of 2nd preferred... 708.52 192.81 344.07 304.75 190.65 
Per share of common........ 28.88 2.79 10.05 7.79 1.93 

Investment Income: 

Per share of ist preferred... 7.75 8.85 5.39 6.58 3.58 
Per share of 2nd preferred... 7.36 11.97 D2.57 2.44 2.24 
Per share of common........ 0.07 0.30 D0.43 D0.1 DO0.04 

Dividends paid: 

Per share of Ist preferred... 6.00 6.00 6.00 7.00 $3.00 
*Per share of 2nd preferred... None None None None tNone 
Per share of common........ None None None None tNone 

Total profit on security sales.. 482,000 125,000 140,000 20,000 D181,985 
Range of common stock: 

20 245% 13 11 t7% 


*Accumulation on second preferred, $52 a share on June 30, 1940. 


tFigures for 6 
months to June 30, 1940, or as of that date. {To September 18, 1940. 
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ptherwise, upon the railroads as well 
1s other forms of transportation. 
bviously, much time will pass before 
he net results can be appraised. 
But if the administration is sound 


land effective, attaining in reasonably 


{yll measure the ends outlined above, 
the effects will assuredly be beneficial 
to the railroads, and probably also to 
their competitors in the long run. For 
years railroad executives have de- 


‘dared that, given equality of oppor- 
‘tunity, regulation and taxation, they 


have no fear of competition. 
This legislation provides the basis 
for establishing such equality. If the 


» goals are achieved, the Transportation 
Act of 1940 will go down in history 


as by far the most important legisla- 
tion affecting the American transpor- 
tation industry since the Transporta- 
‘tion Act of 1920. This far reaching 
amendment and extension of the In- 


‘terstate Commerce Act will establish 
)—again assuming equitable and com- 
petent administration—a milestone, 


and mark the beginning of a “new 
era” in our transportation system, not 
merely in view of the promise that it 
will remove some of the inequalities 


under which the railroads have 


> suffered, but—from a broader view- 


point—because it will foster financial- 
ly sound and economically coordi- 


‘nated transportation by all of the 


major types of carrier enterprises in 
this country. 


STREET NEWS 


Concluded from page 2 


Interest has been regularly paid on 


' the mortgage issue, and since 1927 at 
' varying rates on the income bonds. In 


addition, over $2.7 million of the Ist 
7s have been retired as well as nearly 
$400,000 of the income 8s, leaving 


) outstanding funded debt at around 


$1.4 million. Negotiations for pur- 


) chase of the bridge by the State of 


New York have now been completed, 


) and that body will take over the prop- 


) erty September 25 upon payment of 
) $2,225,000. Thus, all outstanding 


bonds can then be retired from the 


proceeds, and a very substantial 
/ amount left over for the capital stock. 


SEPTEMBER 25, 1940 


Adjust Your Investments 
To War and Defense 


PRIMARILY, every investor has the same problem: 
the formulation of a program keyed to his individual 
circumstances, requirements and objectives. 


These primary factors are never the same for any two 
investors. To the extent that they vary, each investor 
requires a different program. Once the program has 
been formulated the securities best adapted to the 
investor’s objectives can be determined. 


But this step, important as it is, is only the beginning, for 
investment conditions change constantly and there are no per- 
manent investments. Continuing supervision alone gives assur- 
ance that the portfolio can be kept in constant adjustment to 
the situation. 


Countless new problems have been created by the trend of 
the war and its dislocation of international trade. Develop- 
ments at home, particularly the 14-billion dollar spending pro- 
gram on which we have launched, further complicate the 
situation. To interpret these developments intelligently and 
accurately, and to apply the deductions to the formulation of 
a sound investment policy is a full-time job. 


The Investment Supervisory Service is a division of The 
Financial World, an organization devoting its entire time to 
gathering, correlating and interpreting the myriad data tending 
to influence investment values. Obviously, this organization is 
better equipped to do the job than an individual who has neither 
the time, the facilities nor the training required for this highly 
specialized work. 


Whatever your investment problem may be the 
Investment Supervisory Service of Financial 
World is in a position to aid in its solution. 


USE THIS COUPON FOR FURTHER INFORMATION 


Please explain (without 


NVESTMENT 
UPERVISORY 
of my ERVICE aaaha 
securities and their cost. OF THE FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


Objective: [] Income [] Capital enhancement [J Both Sept. 25 


27 


| “NEW ERA” FOR RAILS | a 

Concluded from page 6 

— 

/ 

\" 

e 

A) 

" 

Ad 

{ 

nt 

i- 

1S 

1- 

Ic 

Ss. 

10 

70 
01 

10 

9 

16 

$ 

3 were 

if 

| 

rts 


Adams Express Company 


The Lehman Corporation 


Data revised to September 18, 1940 


Organized: 1854, under common law, as a joint stock association. Office: (ADX) 
40 Wall Street, New York City. Annual meeting: no regular date; fixed 
from time to time by Board of Managers. 


Funded $9,515,000 

Business: From its formation until 1918, company was one 
of the leading concerns engaged in a general express forward- 
ing and exchange business. Now operates as a management 
investment trust. 

Portfolio: Approximately 90% of total investments on June 
30, 1940, were in the common stocks of industrial companies, 
railroads, public utilities and miscellaneous industries. About 
2.6% was in bonds, the balance in cash. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 *1940 
Per $1,000 bonds......... $3,720 $2.783 $3,422 $2,989 $2,295 
Per share of capital stock. . 22.84 11.62 15.42 12.64 8.23 

Investment income per share 0.50 0.62 0.16 0.29 0.14 

Dividends paid per share... 0.55 0.60 0.20 0.25 70.15 

Total profit on security sales 56,400 D7,221,035 93,601 D51,409 41,400 
— Range of capital stock : 

15% 2236 12% 11% 79 
958 71% 6% 6% 74% 


*Figures for 6 months to June 30, 1940, or as of that date. To September 18, 1940. 


American International Corporation 


Data revised to September 18, 1940 


Incorporated: 1915, New York. Office: 25 Broad Street, New York City. (AL) 
Annual meeting: Last Wednesday in January. 


Business: Originally formed to promote import and export 
trade; beginning 1923 company disposed of its interests in 
trading companies and became a general management invest- 
ment trust. 

Portfolio: About 10% of funds on June 30, 1940, was in cash; 
the balance was invested almost entirely in industrial stock : 
14% oils; 12% metals and mining; 9% steel and iron; 6% each 
building equipment and chemicals; and the rest in miscel- 
laneous groups. 

STATISTICAL POSITION, YEARS ENDING DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 *1940 
Per $1,000 debenture...... $2,907 $1,745 $2,124 $1,893 $1,477 
Per share of common...... 19.07 7.45 11.22 8.66 4.54 

Investment income per share. 26 D0.22 D0.07 DO0.02 

Dividends paid per share 0.4 None None None tNone 

Total profit on security sales 4,336, 500 1, 919, 600 = D293,000 8,603 3,686 
Price Range of common stock: 

15% 17% 8% 9 F656 

95% 5% 4% 3% 3 


*Figures for 6 months to June 30, 1940, or as of that date. fTo September 18, 1940. 


International Mining Corporation 


Data revised to September 18, 1940 


Incorporated: 1929, Delaware. Office: One South William Street, New (LEM 
— City. Annual meeting: Third Wednesday in October at Wilmington, 
De 


Business: Organized and managed by the banking firm of 
Lehman Brothers. In addition to acquisition of a varied in. 
vestment portfolio, company has used a large amount of its 
funds to purchase its own stock for retirement. 

Portfolio: Of total security investments of $61 million (at 
cost) on June 30, 1940 (market value, $51.9 million), 81% was 
represented by common stocks, 5.8% by preferred issues, 5.1% 
by bonds and 8.1% by U. S. Government bonds. Cash amounted 
to $5.1 million. 

*STATISTICAL POSITION, YEARS. ENDED. JUNE 30: 


Net Asset Value: 1938 1939 $1940 
Per share of cap. stock...... $39.3 3 $40. i $30.72 $29.79 $27.46 
Investment Income: 
Per share of cap. stock...... 0.96 1.46 1.02 0.71 1.02 
{Dividends paid: 
Per share of cap. stock...... 1.66 4.67 0.90 0.80 $0.60 
Total profit on security sales 
D10,058 12,359 D1,856 D555 D1,27%9 
+Price Range of capital stock: 
41% 43% 29 27% 
295% 22% 19% 20 §154 


*Adjusted to 3-to-1 splitup in 1936. In calendar years. {Figures for 6 months to 
June 30, 1940, or as of that date. §To September 18, 1940. 


National Aviation Corporation 


Data revised to September 18, 1940 


Incorporated: 1928, New York. Office: 111 Broadway, New York City. pam 
Annual meeting: First Wednesday in March. 


Business: Formed by directors of leading aviation com- 
panies, and bankers and eapitalists interested in this industry, 
to finance and advise new companies, and to provide a_par- 
ticipation in the business of established concerns. Controls 
the following subsidiaries: Washington Air Terminals Corp.; 
National Airport Corp., and National Aviation Research Corp. 

Portfolio: Largely confined but not restricted to aviation 
stocks. Holdings on June 30, 1940, indicated representation in 
22 different issues with an active market, of which Pan-Ameri- 
can Airways shares were largest single item. 

STATISTICAL POSITION, NEARS ENDED DECEMBER 31: 


Net Asset Value: 1937 1938 1939 *1940 
Per share of capital stock.. $10. OF $12.77 $17. 47 $17.31 $16.06 
Investment Income: 
Per share of capital stock... 0.09 0.15 0.12 0.19 0.001 
Dividends paid: 


Per share of capital stock. 1.00 None None 0.75 40.25 
Total profit on security sales. 903,000 62,128 D35,000 §00,234 679,368 
Price Range of capital stock: 
Low 9% 6% 6 7% 19 


“*Figures for 6 months to June 30, 1940, or as of that date. {To September 18, 1940. 


Data revised to September 18, 1940 


Incorporated: 1936, Delaware, as successor by reorganization of company (IMG) 
of same name incorporated in 1929 in Delaware. Office: 630 Fifth Avenue, 
New York City. Annual meeting: First Thursday in May. 


Business: Originally formed for prospecting, exploring and 
examining mining properties and mineral and oil lands 
throughout the world; has also participated in development 
ventures, and acquired interests in other mining enterprises. 
Charter does not restrict investment to the mining field. 

Portfolio: Investments on June 30, 1940, consisted largely 
of gold and copper mining stocks, representing companies in 
Canada, U. S., Mexico, and Dutch Guiana. As of June 30, 1940, 
holdings of Bulolo Gold Dredging amounted to about 44% of 
total quoted value of listed securities. 

“STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 +1940 
Per share of capital stock... $17,31 $13.12 $13.02 $11.86 $9.51 
Investment Income per share... 0.62 0.71 0.46 0.43 0.18 
tDividends paid per share..... 0.90 0.90 0.50 0.45 $0.30 
Net profit on security sales. 136,143 221,300 227,170 80,726 D67,424 
Price Range of capital stock: 
18% 18% 1% 10 87 
SAD 10 6 6% 55% §3%4 


*Based on 557,961 shares in 1936; 524,373 in 1937; 523,273 in 1988: (516,973 in 
1939 and 491, 173 in 1940. +Figures for 6 months to June 30, 1940, or as of that date. 
tIncludes dividends paid from the investment transactions account. §To September 
18, 1940. 


Petroleum Corporation of America 


Data revised to September 18, 1940 


Speespeiateds 1929, Delaware. Office: 15 Exchange Place, Jersey City, ie 
. J. Annual meeting: Fourth Wednesday in April. 


Business: Operates as a general management investment 
trust, with holdings largely confined to the oil industry. 

Portfolio:: Holdings at the end of 1939 were in common 
shares of 18 different companies (all of which were oil stocks) 
including 1,196,850 shares of Consolidated Oil, 158,300 shares 
of Socony-Vacuum, 53,000 shares of Texas Corporation, 30,866 
shares of Tide Water Associated Oil, 45,400 Standard Oil of 
California and 55,300 Creole Petroleum. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1937 1938 1939 +1940 
Per share of capital stock. . $23, 3 $14.56 $13.08 $11.42 $9.29 
Investment Income 
Per share of capital stock. . 0.91 1.28 0.82 0.69 0.35 
Dividends paid: 


Per share of capital stock. . 0.90 1,27 *0.81 0.70 $0.35 
Total pratt sales. 910,000 539,000 139,000 152,000 281,000 
Price Range for capital stock: 
12% 9% 7™% 6% 165 


*Also stock dividend of 1 share of common stock of Consolidated Oil Corp. for each 
five shares of capital stock owned. +Figures for 6 months to June 30, 1940, or as of 
that date. tTo September 18, 1940. 


(For Additional Factographs please turn to page 30) 
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ber, though at much higher costs. 
The amount produced so far is rather 
negligible, only 1,700 tons in 1939 
against consumption of 592,000 tons 
of the natural product; but for the 
current year more than twice the 1939 
production is anticipated. 

The business of foreign subsidiaries 
of the leading tire makers so far has 
been holding up rather well, but ex- 
change restrictions and higher taxes 
(especially in England and Canada) 
have restricted profits accruing to the 
parent companies. Most of the latter 
have set up reserves against probable 
foreign exchange adjustments. 


SHARES ATTRACTIVE? 


Based upon domestic factors alone, 
a larger volume of business is in pros- 
pect for the tire makers with addi- 
tional orders coming from the pre- 
paredness program, and the price ad- 


ivances already effected should aid 


profit margins. But present deflated 
prices for tire company shares largely 
reflect the still existing dangers in the 
raw material supply, where develop- 
ments depend largely upon the unpre- 


| dictable attitude of Japan toward the 
rubber producing countries in the Far 


East. Nevertheless, the equities of 
the companies included in the tabula- 


) tion on page 7 appear to be suitable 
) for retention as speculations. 


EARNINGS REPORTS 


EARNED PER SHARE 1940 1939 
ON COMMON STOCK 8 Months to August 31 
Westinghouse Electric & Mfg...... $4.94 $2.9 


12 Months to July 31 
1.88 1.18 


American Gas & Electric.......... 2.95 2.49 
National Power & Light.......... 1,37 1.02 
Uppenheim, Calling D0.77 D0.99 


7 Months to July 31 
Atlantic Gulf & West Indies 8.S.. D1.84 D2.69 
Monarch Machine Tool............+ 5.53 

6 Months to July 31 
Arnold Wisk Dv.30 pD0.14 
Federated Department Stores...... D0.19 D0.04 
Krueger Brewing ...........000++ 0.45 0.41 
3 Months to July 3! 


Equitable Office Building.......... D0.01 D0.01 
3 — to July 25 
0.2 


Thompson-Starrett .............-. 0.16 
I 12 Months to June 30 
American Fruit Growers........... 0.24 D0.16 


2.29 1.68 
Colorado Fuel & Iron............. 3.10 0.10 
Smith & Corona Typewriters...... 0.90 0.96 
Standard Gas & Electric.......... D0.65 D1.85 
Timken-Detroit Axle ............. 1.50 
United Merchants & Manufacturers 3.36 Pace 


07 7.09 
6 Months to June 30 
D0.08 D0.35 


Uehn & Fink Products............ are 0.77 
18 


} White Rock Mineral Springs...... 0.20 0.32 


1939 1938 

12 Months to December 31 

Singer Manufacturing............. 3.40 10.58 
D—Deficit, 


SEPTEMBER 25, 1940 


Our latest BOOK OF STOCK FACTOGRAPHS includes 
reprints of all the Factographs appearing in Financial 
World between September 14, 1938, and May Ist, 1940. 
1,650 Regular and Condensed Factographs with complete 
index, in this book, only $3.85; or send $7.50 for a sub- 
scription for the next four consecutive Factograph Books to be issued during 
the coming 12 to 18 months; these four manuals, bought separately at $3.85 
each, would cost $15.40—offer saves you $7.90. FREE! “What the Figures Mean” 
(price alone $1.00) sent free with every Factograph Book order sent at $3.85 or 
$7.50 before Oct. 1st; or for only $4.85 you can secure the latest Factograph 
Manual AND the next Revised Factograph Manual (to be published in late 
October or early November), making the average cost $2.50 a copy, instead of 
$3.85 each. 


MONTHLY HIGH AND LOW PRICES 
OF 800 STOCKS CHARTED 
(From Jan. 1, 1933 to Sept. 1, 1940) 


1929’s High Prices, and Yearly Earnings and Dividends Since 1932 Also Included. 
The September issue of the “STOCK PICTURE” portfolio shows how stock 
prices were shattered since the break in May and points to some rare buying 
opportunities for those who possess vision and courage. ... Think of getting 800 
charts of all the most active stocks listed on the New York Stock Exchange and 
the New York Curb at an average cost of 1% cents each! That’s what the 
“STOCK PICTURE” brings vou for $10.00. ... And the monthly high and low 
prices of those 800 stocks are charted for the most important period since the 
1929 collapse—FROM JAN. 1, 1933 (WHICH INCLUDES THE MARKET LOWS 
OF 1932 and 1933) RIGHT UP TO SEPT. 1, 1940—NEARLY EIGHT COMPLETE 
YEARS—FOR ONLY $10.00. Ready to mail. 


Sample chart from “STOCK PICTURE” and 
list of 800 stocks charted FREE on request. 


LATEST BOOK 
OF STOCK 
FACTOGRAPHS 


“STOCK (1930-1934), by R. W. Schabacker (author of “Stock 
MARKET Market Profits”). An outstanding work for beginners and 
THEORY AND advanced technicians. Says Graphic Market Statistics: 

“ “Undoubtedly the most comprehensive fund of knowl- 
PRACTICE edge, covering every phase of trading and investing ever 


” 


available in book form.” Two notable chapters on chart 
reading and chart trading. 875 pages; out of print. Used copy, good condi- 


“PROFITS FROM (1937), by Orline D. Foster, author of “Ticker Technique” 
THE STOCK ($5.00) and Course in Stock Market Operation ($12.00). 
MARKET” Economic fundamentals and technical market movements 

discussed to emphasize importance of being well- 
informed. Best chapters: The Investment Plan, ‘The 
Business Cycle, Forecasting, Technical Side, Value of Charts, Trends and 


“WHAT THE (1935 Revised Edition), by Spencer B. Meredith, chief 
FIGURES statistician, leading New York Stock Exchange firm. 
MEAN” Tells you simply in few words HOW TO READ THE 
4 


BALANCE SHEETS AND INCOME ACCOUNTS OF ANY 
CORPORATION whose stock vou hold.............. $1.00 


“WALL STREET” —Its Mysteries Revealed (1921), by Wm. C. Moore. De- 

scribed by the author as “a complete course of instruc- 
tion in speculation and investment, and rules for safe guidance therein.” 144 


Free on Request: 
(1) List of Books on “Stock Speculation” 
(2) Samples of Daily, Weekly or Monthly “Stock Charts” 
(3) List of Books on “Stock Market Investment” 
(4) List of Books and Charts on “Trading in Wheat and Commodities” 


FINANCIAL WORLD BOOKSHOP 


21 West Street, New York, N. Y. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 
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Capital Administration Company, Ltd. 


Data revised to September 18, 1940 
Incorporated: 1928, Maryland. Offices: 54 Wall Street, New York City; (CAD) 
10 Light Street, Baltimore, Md., and 15 Exchange Place, Jersey City, 
N. J. Annual meeting: Third Tuesday in April. 


*Redeemable at $55 a share. After preferred requirements, class A receives 70 per 
cent and class B, 30 per cent of remaining earnings. {Has chief voting power. 


Business: Operations of this general management invest- 
ment trust are conducted by Tri-Continental Corp., which owns 
69% of the class B stock and provides statistical services. 

Portfolio: As of June 30, 1940, held bonds and preferred and 
common stocks valued at $4.8 million at cost, and $4 million 
based on market quotations (or in absence thereof, on their 
current “fair value” in the management’s opinion). Holdings 
were widely diversified with biggest concentration in public 
utilities, chemicals, oils and railroads. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 *1940 
Per share of preferred...... $137.86 $82.02 $96.80 $90.62 $67.01 
Per share of class A stock.. 24.61 9.69 14.16 12.29 5.15 

Investment Income: 

Per share uf preferred...... 5.07 5.36 2.54 3.80 1.59 
Per share of class A stock. . 0.44 0.50 Nil 0.17 0.02 

Dividends paid: 

Per share of preferred...... 3.00 3.00 3.00 3.00 2.25 
Per share of class A ao. » 1.00 0.50 None None +None 

Total profit on security sales. 473,000 72,400 4,600 48,100 D76,800 

— Range of class A stock: 
12% 45% 4% 4% 73% 


Figures for 6 months to June 30, 1940, or as of that date. To September 18, 1940. 


Carriers & General Corporation 


Data revised to September 18, 1940 


incorporated: 1929, Maryland, under the title International Carriers, Ltd. (ICL) 
Present name adopted in 1935. Office: 1 Wall Street, New York City. 
Annual meeting: Second Tuesday in April. 


Business: Originally formed to invest and deal particularly 
in securities of public carriers and allied industries. In 1935, 
scope of activities was enlarged to include securities of a gen- 
eral nature and funds for this expansion were provided by a 
bond issue. Investments are managed by Calvin Bullock & 
Company under contract which expires in April, 1941. 

Portfolio: About 90% of company’s funds were invested 
on June 30, 1940, the bulk of the list being represented by 
industrial common stocks; bond holdings were confined to 
railroads. Market value of portfolio was $4.0 million, or $2.4 
million less than cost. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value 1936 1937 1938 1939 *1940 
Per $1,000 Gshontures. $4,557 $2,559 $2,862 $2,865 $2,395 
Per share of common stock 11.82 5.18 6.19 6.20 4.64 

Investment Income: 

Per share of common..... 0.38 0.42 0.12 0.22 0.10 


Dividends paid:, 
Per share of common..... 0.35 0.35 0.15 0.15 70.7% 
Total profit on security sales 10,047 D12,954 D1,079,000 D506,000 D78,407 
— Range of common stock: 
9% 9% 4% 43% 


*Figures for six months to June 30, 1940, or as of that date. {To September 18, 
1940. 


General American Investors Company, Inc. 


Data revised to September 18, 1940 
Incorporated: 1928, Delaware, as Second General American Investors (GAM) 
Company; in 1929 merged with the former General American Investors 
Company end adopted present title. Office: 120 Broadway, New York 
City. Annual meeting: Second Tuesday in March. 


*Redeemable at $105 a share. 


Business: A general management investment trust, under 
the management of Lazard Freres & Co. and Lehman Brothers. 
Portfolio: As of June 30, 1940, investments consisted of 
bonds and preferred and common stocks totaling $21.7 million 


at cost, and some $19.5 million based on market. values. Bonj 
and preferred stock commitments were chiefly in the railroad 
and utility groups; common stocks held were mainly repre. 
sentative of industrial organizations. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 *194( 
Per $1,000 debenture........ $5,612 $3,747 $4,663 $4,417 $3,633 
Per share of preferred....... 390.21 238.52 326.78 313.31 245.2 
Per share of common........ 17.41 8.10 12.90 11.81 1. 

Investment Income: 

Per share of preferred..... 11.99 11.02 4.41 7.69 3.88 
Per share of common........ 0.25 0.29 DO.09 0.09 0.0: 

Dividends paid: 

Per share of preferred...... 6.00 6.00 6.00 6.00 T4h5 
Per share of common........ 0.75 None None 0.25 *Nom 

Total profit on security sales. 629,000 D7 39 494,600 437,600 162,9% 
Price Range of common stock : 

MA 0550045 145% 15% 9 TTY 


«Figures for 6 months to June 30, 1940, or as of that date. {To September 18, 194) 


National Bond & Share Corporation 


Data revised to September 18, 1940 


Incorporated: 1929, Delaware. Office: 115 Broadway, New York City. (NBS 
Annual meeting: Third Monday in February. 


Business: Operates as a general management investment 
trust and also has broad powers to deal in securities of any 
kind and to participate in syndicates and underwritings. |t 
was formed by and is still managed by Dominick & Dominick 
which firm does not receive any compensation unless annual 
net realized profits exceed 10 per cent of the stated capital. 
Chief income is from trading operations. 

Portfolio: As of June 30, 1940, about one-third of company’s 
assets was in cash, the largest percentage of any of the major 
investment trusts at that time. The balance was invested in 
a diversified list of various industries comprising generally the 
leaders in their respective fields. 


“STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 71946 
$31.10 $24 45 $26.45 $25.36 $21.75 
Investment Income: 
0.95 0.79 0.69 0.94 0.38 
Dividends paid: 


$2.12% $2.00 0.62% $1.00 $0.45 
Total profit on security sales.. 1,045,324 555,400 D304,600 D70,100 D468,600 
Price Range: 
27% 29% 25% 23% $201, 
ise 21% 14% 18% 17% $16 


*Adjusted to new capitalization, reflecting 2-for-1 split in August, 1938. Figures 
for — to June 30, 1940, or as of that date. tIncluding extras. §To September 
18, 1940 


Tri-Continental Corporation 


Data revised to September 18, 1940 


Incorporated: 1929, Maryland, as consolidation of Tri-Continental Allied (TCL) 
Company, Inc., and Tri-Continental Corporation (predecessor corporation). 

Office: 54 Wall Street, New York City. Annual meeting: Fourth Tuesday 

in February. 

Capitalization: Funded debt........ -*$10,460,000 
+Preferred stock $6 cum. (no par). «++ 145,600 shs 


*Including $8 million bank loans due in 1943. Redeemable at $110 a share. 


Business: Operates as a general management investment 
trust. Originally formed—and now sponsored under a service 
agreement—by J. & W. Seligman & Co. 

Portfolio: Of the company’s total funds, about 95% were 
invested on June 30, 1940. Of this amount, approximately 72% 
was represented by a diversified list of common stocks and the 
remainder in bonds and preferred stocks. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1936 1937 1938 1939 *1940 
Per $1,000 debentures....... $19,922 $10,326 $11,782 $9,919 $7,410 
Per share of preferred...... 205.65 152.85 179.83 150.69 108.32 
Per share of common........ 12.89 3.27 4.85 3.04 0.50 

Investment Income: 

Per share of preferred...... 15.19 11.68 3.76 5.55 2.49 
Per share of common........ 0.58 0.35 D0.14 D0.03 D0.03 

Dividends paid: 

Per share of preferred...... 6.00 6.00 6.00 6.00 44.50 


Per share of common........ 0.50 0.25 None None None 
Total profit on security sales.. 2,387,000 784,491 833,270 D147,678 D900,894 
— Range of common stock: : 
914 11% 4% 4% +2% 
SSS 4% 3% 25% 2 


*Figures for 6 months to June 30, 1940, or as of that date. To September 18, 1940. 
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IF BLIT ZKRIEG F AILS? 


Concluded from page 4 


that security prices, long in a basic 
downward trend, are again in a new, 
long pull recovery movement. 

Add now to our “assumed” British 
victory some weeks hence, a Wendell 
Willkie success at the polls, a clari- 
fication of the tax situation and an 
accelerated, upward movement of 
business under the giant $14 billion- 
$16 billion national defense program, 
all coming at a time when the market 
has had an opportunity to correct its 
four months’ upswing. Then we shall 
have a quadrupling of bullish develop- 
ments to sweep the market aloft to 
higher levels. 

Well do we realize that a shift to 
Wendell Willkie would revolutionize 
American business-investment confi- 
dence, but regardless of his success 
or nay, stocks are too low in the light 
of business activity and earnings. 
Corporate earnings before excess 
profits taxes, are running over 25 per 
cent higher than they were at this 
time last year, and application of ex- 
cess profits levies to 1940 incomes 
should still permit considerable bet- 
terment in composite 1940 profit re- 
sults over those of 1939. 

True, war places a lower stock 
price valuation upon earnings, but 
even so, when investors know what 
the taxes will be exactly, see that 
profits can still rise, note that business 
is booming, find that the German 
blitzkrieg has failed, perhaps see Will- 
kie en route to the White House— 
then those investors are going to 
scramble for stocks. Despite the 
mounting tax load, a very bright era 
indeed might lie just ahead for Ameri- 
can business and markets. 


“NEW YORK CENTRAL 


Concluded from page 


in which a major part of the ies 
and Navy contracts will be placed. 
Furthermore, shipments to Canada 
and Great Britain are producing sub- 
stantial additional traffic. 

The Central has several important 
connections with Canadian rail sys- 
tems, and is one of the best arteries of 
traffic from middle western industrial 
regions to the ports of New York and 
Boston. Exports through the Port 
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DIVIDENDS 


DECLARED 


Pe- 
Company Rate riod 
Q 
Do $1.13% Q 
25¢ Q 
Am. Hard Rubber pf........... $2 Q 
466 .. 
Barker Bros. 542% pf....... 68%ce Q 
Bucyrus-Erie pf. $1.75 Q 
.. 
Carolina P. & L. $7 pf...... $1.75 Q 
$1.50 Q 
Comm Wiebe Se .. 
Chickasha Cotton Qil.......... 25e .. 
City Auto Stamp... lie Q 
Clev. “— Chi. & St. L. 
$1.25 Q 
$1.12% Q 
Cley. Graphite 4@c .. 
25e .. 
Consol. Coppermines .......... .. 
BA, S@e .. 
Cunningham, D. S............ 25¢ Q 
Davenport Hosiery pf.......... .. 
Detroit $1 Q 
Duncan Electric Mfg.......... 20c .. 
East Mo. $3.50 
i 
Q 
Elizabethtown Con. Gas...... $2.50 Q 
F. R. Publishing Corp......... 25¢ Q 
Firemans Fund Imns............. $1 Q 
Fishman (M. H.) pf......... $1.25 Q 
50c Q 
Florsheim | 50c .. 
$2 Q 
$1.75 Q 
Great Lakes Pow. 7% pf....$1.75 Q 
Harvard Brewing 10c .. 
Hilton Davis Chem. pf....... 37%e .. 
Hollinger Con. G. M........... Se .. 
Hooker Electrochem. pf...... $1.50 Q 
Hoover Ball & Bear........... SOc .. 
, Hershey 62%e Q 
Hussmann-Ligonier ........... Q 
Imperial Bank of Can....... 2.50 Q 
Industrial Rayon ............. 50c .. 
Indep. Pneumatic ............ S0e .. 
Iowa Pub. Sr. $7 1st pf..... $1.75 Q 
Jamestown Tel. Ist $1.50 Q 
Kansas Pipe L. & G. $1.5 
Kansas $1.50 Q 
Kansas $1.75 Q 
Kaufman Dept. Stores......... 
20e .. 
$1.50 Q 
Lehigh Port. Cement........ 37%e .. 


Pay- 


Hi drs. ot 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 


Marlin-Kockwell ............ $1.50 .. Oct. 1 Sep. 20 
Marshall Field Co............. le .. Oct. 31 Oct. 15 
Mergenthaler Lino ............ $1 .. Sep. 30 Sep. 18 
Minnesota P. & Lt. 7 Q Oct. 1 Sep. 14 
Q Oct. 1 Sep. 14 
os Q Oe. 1 Sep. 14 
Missouri Edison > 4 Q Oct. 1 Sep. 20 
Q Oct. 1 Sep. 14 
Molybdenum of .. Oct. 1 Sep. 16 
Montreal L. H. & P. Cn......37¢ Q Oct. 31 Sep. 30 
Murray-Ohio Mfg. ...........25¢ .. Oct. 1 Sep. 23 
Nat. Bond & Share........... lSe .. Oct. 15 Sep. 30 
Wat’) Fuel Gas... Oct. 15 Sen 30 
35ce .. Sep. 26 Sep. 16 
Nat’ 1 Steel Car Corp., Ltd.....50¢ Q Oct. 15 Sep. 30 
. Y. and Honduras Ros. M...75¢ .. Sep. 28 Sep. 18 
North Amer. Rayon ‘‘A”’ & 
Eee Oct. 1 Sep. 20 
T5e Q Oct. Sep. 20 
Northw’n Elec. 7% pf....... $1.75 Q Oct. 1 p. 20 
$1.50 Q Oct. 1 Sep. 2 
25e Sep. 30 Sep. 20 
Pac. Fin. Calif. 8% pf........ 20e Q Nov. 1 Oct. 15 
164e Q Nov. 1 Oct. 15 
| ee $1.25 Q Nov. 1 Oct. 15 
10¢ Sep. 30 Sep. 23 
40 Oct. 1 Sep. 2 
40c Q Oct.. 1 Sep. 16 
Pettection Stove Q Sep. 30 Sep. 20 
(re 25e .. Oct. 15 Oct. 5 
Pictorial 1l0c .. Sep. 30 Sep. 14 
25e .. Oct. 15 Oct. 
Procter & Gamble pf........... $2 Q Oct. 15 Sep. 25 
Q Oct. 1 Sep. 16 
Public Serv. Colo. 7% pf....58%ce M Oct. 1 Sep. 20 
41%c M Oct. 1 Sep. 20 
Seiberling Rubber a ee 63e Q Oct. 1 Sep. 20 
$1.25 Q Oct. 1 Sep. 20 
Simplex Pap. Corp “EOE 10c .. Oct. 4&4 Sep. 20 
Southw’n Portl. $1 Q Sep. 16 Aug. 27 
2 Q Sep. 16 Aug. 27 
25e¢ .. Sep. 16 Sep. 3 
ree l5e Q Sep. 30 Sep. 16 
Q Sep. 16 Sep. 11 
Tewse Manel. $1.50 Q 15 Oct. 
4 Q Oct. 1 Sep. 16 
Twin Disc. 75e .. Sep. 25 Sep. 14 
Union Milk Products.......... 50e .. Oct. 1 Sep. 18 
Union Pe Machinery...... 62%c Q Oct. 5 Sep. 17 
7%e Q Oct Sep. 17 
U. 8. "e For. Sec. Ist pf....$1.50 Q Sep. 30 Sep. 24 
$1.50 .. Sep. 28 Sep. 12 
$1.50 Q Sep. 16 Sep. 
40e .. Sep. 30 Sep. 21 
25e .. t. 1 Sep. 23 
$1 Q Oct. 1 Sep. 23 
Weinberger bres ee 25c Q Oct. 1 Sep. 21 
10ec .. Sep. 30 Sep. 20 
30e .. Nov. 1 Oct. 15 
Western Tablet & Sta.......... $1 .. Sep. 30 Sep. 20 
Youngstown Steel Car....... 12%c Q Sep. 30 Sep. 20 
Accumulated 
Assoc. Dry $3 .. Oct. 15 Oct. 1 
Byers (A. M.) pf.......... $2.1583 .. Sep. 30 Sep. 23 
Chicago Elec. Mite. $1 .. Oct. 1 Sep. 23 
Concord Gas 7% pf........... 50e .. Nov. 15 Oct. 31 
Corroon & Reynolds vf, ae $1.50 .. Oct. 1 Sep. 24 
Crown Cork Int’l ‘‘A’’........ l5e .. Oct. 1 Sep. 20 
Goulds Pumps 7% pf.......... $1 .. Oct. 1 Sep. 20 
Interstate Bakeries | | ae 62%e .. Oct. 1 Sep. 20 
Mississippi P. & Lt. pf........ 2... New. 1 Oct. 15 
New . oF Pow. 6% pf....$1.50 .. Oct. 1 Sep. 24 
U. Ss. = Int'l See. $5 1st pf..$1.25 Sep. 30 Sep. 24 
Extra 
25e .. Oct. 15 Sep. 30 
.. Sep. 30 Sep. 21 
Se .. Oct. 7 Sep. 23 
Perfection Stove ............ $3.50 .. Sep. 10 Aug. 28 
Wee 25e .. Oct. 1 Sep. 23 


of New York in recent months have 
been running about 80 per cent of 
World War volume despite the fact 
that the British blockade has cut off 


most of Europe. 


Financial position has shown strik- 
ing improvement over the past year. 
As of June 30, 1940, there was no 
floating debt; bank loans of $20 mil- 
lion outstanding a year ago having 
been retired. Net working capital 
(excluding tax liabilities of $20.4 
million) amounted to $34.7 million, 
against a nominal amount at mid- 
year, 1939. Cash holdings showed a 
net increase of more than $10 million. 

New York Central common stock 
must still be regarded as far removed 


from dividend payments, and it will 
doubtless continue in a definitely 
speculative category for some time to 
come. But current trends indicate 
that it is progressing steadily toward 
graduation from the “borderline” 
group, and further gains in earnings 
and financial position would arouse 
even greater market interest than 
that recently displayed. Considering 
the record of substantial improvement 
over the past twelve months and the 
position of the carrier as an outstand- 
ing industrial transportation prop- 
erty, the reasons for resumption of a 
more active leadership of the rail 
group by Central common are read- 
ily apparent. 
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offs Sep. 30 
Oct: 31 Oct. 15 
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Oct. 1 Sep. 14 
Sep. 30 Sep. 20 es 
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a Oct. 31 Oct. 
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BS) 4 Sep. 10 Aug. 31 
Oct. 1 Sep. 20 steve 
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Weekly Trade Indicators 


Week Ended———— 


Weekly Carloadings 


Week Ended———. 


Sept. 14 Sept.7 Sept. 16 Sept. 7 Aug. 31 Sept. 9 
1940. 1939 1 1939 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 63,240 39,665 42,445 52,562 58,515 49,48] 
§Electrical Output (K.W.H.).... 2,639 2,463 . vy Chesapeake & Ohio............ 32,342 36,837 34,276 
$Steel Operations (% of Cap.).. 92. 91.9 9.3 Delaware, Lackaw’na & West’rn 14,745 15,260 14,151 
~ Total Carloadings (cars)..... 804,309 695,258 800, ai Welaware, Lackaw’na & West’rn 14,745 15,260 14,151 
79.1 80.3 81.9 PIOPEOIK 000008 23,947 27,181 24,495 
*7Crude Oil Output (bblis.).... 3,647 3,624 3,422 New York, N. Haven & Hartford 19,694 21,894 18,341 
7Motor Fuel Stocks (bbls.).... 3,300 84,294 71,708 new York Contral...........,. 76,901 85,915 71,130 
7Gas & Fuel Oil Stocks (bbls.) 155,783 153,585 152,795 New York, Chicago & St. Louis 15,16 16,302 14,158 
ept. 7 Aug. 31 Sept.9 106,128 115,872 96,674 
{Bank Clearings, New York City $2,282 $2,293 $3,148 ee eS ee 10,04 11,275 9,565 
1Bank Clearings, Outside N.Y.C. 2,306 ,348 2,108 13,184 14,102 18,411 
otton ctivity_Index.... 29. Southern District 
F.W. Index of Ind’l Production —223.6 224.8 170.3 Atlantic Coast Line............ 13,894 14,845 13,384 
*Daily average, 4000 omitted. tWard’s Reports. of Louisville & Nashvilic 
=e naginatns of the following week. {000,000 omitted. Seaboard Air Line... ......... 12,224 13,731 11,460 
Commodity Prices: 4 By. Syetem 38,058 $6,531 33,029 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).... 20. 15 20.25 20.75 Chicago & Great Western...... 5,440 5,569 5,034 
Copper, Electrolytic (per Ilb.).. 0.1 0.11% 0.12 Chic., Milwaukee, St. Paul & Pac. 25,186 30,286 25,555 
Pes |S 0.0490 0.0490 0.0516 Chicago & Northwestern....... 37,284 39,968 34,492 
Zinc, N. Y. (per Ib.)..........-- 0.0685 0.0685 0.0625 Great Northern ......-........ 27,551 27,944 21,726 
Rubber Sheets (per I1b.)........ 0.1925 0.1925 0.22 13,491 15,167 12,868 
Hides, Light Native (per Ilb.). 0.12 0.1154 0.15% Central West District 
Gasoline, Dealer (per gal.)...- . 0.07 0.07 0.0840 Atchison, Topeka & Santa Fe.. 24,013 25,913 24,279 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 — 0.96 Chicago, Burlington & Quincy. 22,435 23,816 22,052 
Wheat (per bushel) ......-... 0.95 56 0.94 ¥%4 1.03 % Chicago, Rock Island & Pacific. 19,957 21,891 18,429 
0.82 0.82 58 0.73% Chicago & Eastern Illinois.... 4,825 5,394 4,428 
Sugar, Raw (per Ib.).......... 0.0270 0.0271 0.0360 Denver & Rio Grande Western. 6,883 7,067 6,148 
Southern Pacific System....... 38,247 42,477 38,451 
Federal Reserve Reports Sept. 11 Sept.4 Sept.13 22,5738 24:541 23.838 
Member Banks, 101 Cities (000,000 omitted) Western Pacific ............... 3,970 4,200 4,114 
,665 $8,566 $8,315 Southwestern District 
Total Commercial Loans....... ,480 4,159 Kansas 3,474 4,200 3,414 
Total Brokers’ Loans.........> 392 390 568 Missouri-Kansas-Texas 6,523 1,337 7,322 
Other Loans for Securities..... 460 463 513 Missouri Pacific .............. 21,463 23,324 21,838 
U. S. Govt. Securities Held..... 11,964 11,957 10,711 St Louis San Francisco........ 10,348 12,387 10,810 
Investments, Except Govt. Bonds 3,665 3,665 3,363 St. Louis-South western 4,104 4,658 4,420 
Total Time Deposits........... 5,36 5,358 5,233 
Brokers’ Loans (N. Y. C.)...... 285 281 430 Note: Freight carloadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,485 2,490 2,873 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 8,080 8,092 7,235 Association of American Railroads figures.) 
Monthly FINANCIAL WORLD'S INDUSTRIAL INDEX Monthly 
Indicators 194 1 (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators 1940 
U. 8S. Govt. Debt...... *$43,911 *$40,882 280 420 U. 8. Refined Copper 
Advertising Lineage: Movement (lbs.): 
Canadian Magazines. 173,237 160.358 260 PRODUCTION 400 Stocks on Hand’ 198,730 
tShipbuilding Contracts: | Slab Zine Movement 
Number of Vessels. . 33 130 240 AS 380 tons of 2,000 Ibs.) : 
Total Tonnage ...... 1,558,720 693,115 Production .......... 49,939 40,960 
——AUGUST— Shipments .......... 64,065 49,928 
+New Financing ........ *$67.9 *$2%9 290 360 Stocks on Hand...... 44,670 122,814 
Magazine Advertising Engineering Contract 
Nat'l Weeklies (lines) 624,931 517,202 \ fA, Awards: 
Trade Papers (pages) 8,320 7,294 \ 340 (thousands of dollars) 
Broadcast Sales: z 200 3,256 8,838 
eee *$3.7 *$3.31 ie) = State & Municipal... 29,642 31,835 
CBs. *2.88 *2.34 180 3202 6,553 21,572 
*0.23 *0.21 | Pig Tren Activity 
Railroad. Orders: 5 (Net tons) 
Locomotives ......... 65 5 & 160 300 Z *4.24 *2.98 
Passenger Cars ...... 102 None a ¢ = Active Blast Furnaces 
Freight Cars ........ .645 317 4 187 130 
Cement Output (bbls.) *12.3 *12.4 re) Glass Output: 
Chemical Consumption 280,,. Plate (sq. ft.)...... *12.5 *10.5 
137.0 123.2 Machine Tool Activity: 
Coal rs Coke Production : 9 zZ Index (% of Capacity) 93.3 72.6 
(Thousands of tons) = 120; 260 = Gear Sales Index...... 91.0 96.0 
Beehive Coke ....... 273 45 100 4 ' INVENTORIES 240 Stock on Hand (tons) 178,935 232,605 
Cotton Activity: 7 a H Fertilizer Tag Sales 
Lint Consumed (bales) 654,503 630,667 SORE) 161,600 155, 236 
Spindles Active ..... *22.1 *29.0 220 tFood in Storage 
Rayon Activity (Ibs.) : Sas Butter (Ibs.) ....... *124.2 *165.2 
*35.4 *32.5 Cheese (lbs.) ...... *138.0 *117.6 
tocks of Yam *19.3 60 200 Poultry (Ibs.) ...... *82.3 *64.9 
Silk Movemen *150.3 #1321 
United State ony. 3,876 32,407 40 180 “133 
Tn 46.898 25,060 1932 '33 "34 ‘36 ‘38 FMAMJ J ASOND! Lard (Ibs.) ........ *303.1 *139.8 
Cc 30,189 33,095 H 1940 ' Meat, All Kinds (ibs.) *671.4 *559.1 
in aa 18,600 36,000 e Piano Output (units) . 10,773 8,500 
*Millions. +Corporate new issues only, excludes refunding. {At first of month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK AVERAGES—— Vol. of Sales ——— ACTER OF TRADING—————— Average Value of 
30 20 15 65 N.Y.S.E. No. No. of — Un- New New 40 Bond Sales. 
1949 Industrials R.R.s Utilities Stocks (Shares) Tica Adva nc’s Decl. ng’d Highs Lows Bonds N.Y.S.E. ue 
Sept. Sept. 
s.. 337327 27.62 21.88 43.25 399,430 626 72 405 149 1 5 88.95 $4,270,000 et 
33.. 237.76 27.70 21.65 43.19 268,180 551 204 189 158 2 4 88.87 3,440,000 Be | 
14.. 128.38 27.84 21.72 43.40 166,390 401 178 97 126 0 1 88.91 1,810,000 .14 
16.. 129.44 28.09 21.86 43.76 292,810 557 312 115 130 0 2 89.11 3,860,000 ee 
17.. 130.43 28.28 22.00 44.08 399,080 631 363 113 155 7 4 89.34 5,530,000 AP 
18.. 131.28 28.36 22.15 44.34 479, "390 684 390 111 183 7 3 89.58 ,460,0 .18 
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